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This brochure (“Brochure”) provides information about the qualifications and business practices of Vontobel Asset 
Management, Inc. (“VAMUS”).  
 
If you have any questions about the contents of this Brochure, please contact us at 212-804-9300 and/or 
vamuscompliance@vontobel.com.  The information in this Brochure has not been approved or verified by the 
United States Securities and Exchange Commission (“SEC”) or by any state securities authority.  
 
VAMUS is an investment adviser registered with the SEC. Registration under the Advisers Act as an investment 
adviser does not imply any level of skill or training. Additional information about Vontobel Asset Management, 
Inc. is available on the SEC’s website at www.adviserinfo.sec.gov. 
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 ITEM 2. SUMMARY OF MATERIAL CHANGES  
 

In keeping with SEC requirements, this section of the Brochure (Item 2) summarizes only the material changes that have been 
made to the Brochure since our last annual update in March 2023. For more details about the changes, please see the Item 
number reference(s). 

  

– ITEM 5.  Fees and Compensation: This item was amended to update the fees schedules for the Global Environmental 
Change Management and Global Impact Equity strategies. 

– ITEM 8. Methods of Analysis, Investment Strategies and Risk of Loss: This item was updated to add the Global Impact 
Equity Strategy. 

– ITEM 10. Other Financial Industry Activities and Affiliations: This item was updated to reflect our affiliate’s name change 
from Vontobel Asset Management Asia Pacific, Ltd. to Vontobel (Hong Kong) Limited. And to removed Vontobel Swiss 
Wealth Advisors AG. 
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 ITEM 4. ADVISORY BUSINESS  

 
The Company 

We are a global investment management firm. We are a registered investment adviser based in New York City and have provided 
global asset management services to investors since 1984. We are a wholly owned subsidiary of Vontobel Holding AG 
(“Vontobel”), a Swiss holding company in Zurich, Switzerland. We are also a sister company of Bank Vontobel AG, one of 
Switzerland’s foremost private banks for over 90 years. 

Vontobel Asset Management AG (“VAMAG”) is also a wholly owned subsidiary of Vontobel and the investment adviser for most of 
Vontobel’s European registered funds. VAMUS was appointed by VAMAG to act as the sub-investment manager to certain assets 
of these funds (each a “VAMAG Fund” and collectively referred to herein as the “VAMAG Funds”). In particular, VAMUS provides 
sub-investment management services to VAMAG with respect to fixed income securities denominated in US and Canadian dollars 
that are held in each of the VAMAG Funds. In addition, VAMUS provides sub-investment advisory services to separate account 
mandates of VAMAG (“VAMAG Mandate”). 

 

Advisory Service Type 

We offer fundamental analysis-based investment advisory and sub-advisory services to a broad array of institutional and 
intermediary clients, respectively. Our client base includes a list of corporations, public and private pension plans, and foundations 
and endowments. We also provide investment advisory services to open-end investment companies registered under the 
Investment Company Act of 1940, as amended (“Investment Company Act”),  non-U.S. funds, and other pooled investment 
vehicles not required to be registered under the Investment Company Act (“Private Funds”). Please read Item 8 for more 
information on our investment strategies. 

 
Investment Guidelines 

We strive to invest all of our clients’ assets in a similar manner within each investment strategy so as to ensure that all portfolios 
benefit from the best investment ideas of the firm and to limit the dispersion of returns among client portfolios. Each investment 
strategy offered by our firm is defined by its own portfolio construction and investment guidelines developed by us. 

 

Within the bounds of a given investment strategy or strategies, a client may customize its investments through the use of investment 
guidelines, restrictions, and limitations (“guidelines”). These client-driven guidelines are drafted during the course of contract 
negotiations and become an integral part of the final investment management agreement between us and our clients (“Investment 
Management Agreement”). We reserve the right to reject investment guidelines that we determine, in our judgement, to be unduly 
restrictive in light of strategy and portfolio objectives. 

For each VAMAG Fund and VAMAG Mandate, we provide advice in respect of fixed income securities, subject to the investment 
guidelines set forth in the prospectus of each VAMAG Fund and in the investment management agreement of the VAMAG Mandate. 

 
We provide asset model portfolios to a related investment adviser, third party firms “sponsors” and institutional investors on a non- 
discretionary basis subject to negotiated fees. Recommendations made on a non-discretionary basis are substantially the same to the 
advice provided to our clients on a discretionary basis. It is at the investment advisors’, sponsors or institutional investors’ sole 
discretion as to whether or not and to what extent they will implement the model portfolios or each recommendation made by us for 
their respective clients and accounts. VAMUS does not enter into a direct relationship with clients of affiliated investment advisers or 
sponsors. We do not provide administrative, trading, portfolio accounting or account-specific performance reporting services to the 
clients of affiliated investment advisors or sponsors. Trade recommendations and model changes are provided to the third-party 
concurrently or approximately at the same time as investment instructions are delivered for our other discretionary client accounts. 
This process is administered in accordance with the third-party’s procedures and they are solely responsible for adjusting their model 
program accounts to conform to model portfolio changes. As such, responsibility for pursuing best execution for their participating 
accounts resides with them. It should be noted that VAMUS also has model portfolio arrangements which follow a different process 
from what’s noted herein. For these arrangements, VAMUS provides the model changes and trade recommendations at the end of the 
business day or weekly per our agreement with the client and after we have begun to implement recommendations for discretionary 
client accounts. 

Assets Under Management1 
 

As of December 31, 2022, we had $23,788,207,429 in assets under management on a discretionary basis and $292,853,102 in assets 
managed on a nondiscretionary basis. 

 

 
 
 
 
 

 
1 This number includes the assets that are managed by others using our nondiscretionary model portfolios.  
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 ITEM 5. FEES AND COMPENSATION  
 

We are compensated for rendering advisory services to clients in a variety of ways, including the following: 

 
Asset-Based Fee 

We typically charge a fee based on a percentage of a client’s assets under management. Asset-based fees are calculated based 
on a percentage of the market value of the investment portfolio under management at the end of the preceding month (or months in 
the case of quarterly payments). In the absence of market values, the basis for calculation is fair value or daily NAV. 

 
Performance-Based Fee 

In limited circumstances, and in accordance with Rule 205-3 under the Advisers Act, we may enter into an Investment 
Management Agreement where we will charge a client fees based on the investment performance achieved in the client’s 
account. Our typical performance-based fee arrangement has two components: (1) a fee based on a percentage of the market 
value of the investment portfolio under management; and, (2) a quarterly performance fee based on returns in excess of a 
benchmark selected by us and the client. Please see Item 8 for more information on performance-based fees. 

 
Investment Strategy Advisory Fee Schedule 

International Equity Management  
0.60% on the first $100 million 
0.50% over $100 million 
Minimum initial investment is $100 million 

 
Emerging Markets Equity Management  
0.70% on the first $100 million 
0.63% over $100 million 
Minimum initial investment is $100 million 

 
Asia Equity Management 
0.70% on the first $100 million 
0.65% on the next $100 million 
0.60% on the next $100 million 
0.55% over $300 million 
Minimum initial investment is $100 million 

 
Global Equity Management 
0.60% on the first $100 million 
0.50% over $100 million 
Minimum initial investment is $100 million 

 
U.S. Equity Management  
0.35% on the first $100 million 
0.25% over $100 million 
Minimum initial investment is $100 million 

 
European Equity Management  
0.55% on the first $100 million 
0.50% on the next $100 million 
0.45% on the next $100 million 
0.40% over $300 million 
Minimum initial investment is $100 million 

 

Emerging Markets Debt, Corporate Bond, and Blend Management 
0.47% on the first $100 million 
0.43% on the next $100 million 
Minimum initial investment is $100 million 

 
Sustainable Emerging Markets Debt Management 
0.47% on the first $100 million 
0.43% on the next $100 million 
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Minimum initial investment is $100 million 

 
mtx Sustainable Emerging Market Leaders Management 
0.70% on the first $100 million 

0.63% over $100 million 

Minimum initial investment of $100 million 

 
mtx China A-Shares Leaders Management 

0.80% on the first $100 million 

0.75% on the next $100 million 

0.70% on the next $100 million 

0.55% over $300 million 

Minimum initial investment of $100 million 
 
Global Environmental Change Management 

0.70% on the first $100 million 

0.65% on the next $150 million 
0.55% over $250 million 

Minimum initial investment of $50 million 

 

Global Impact Equity 
0.70% on the first $100 million 

0.65% on the next $150 million 
0.55% over $250 million 

Minimum initial investment of $50 million 

 
Vescore Active Beta Management 

0.50% on the first $50 million 

0.35% on the next $50 million 

0.30% over $100 million 

Minimum initial investment of $30 million 

 
Vescore Active Beta Opportunities Management 

0.50% on the first $50 million 

0.35% on the next $50 million 

0.30% over $100 million 

Minimum initial investment of $30 million 
 

The above are our stated fees, however the fees generally vary due to the particular circumstances of the client or as otherwise 
negotiated with particular clients. For example, certain clients may be charged fees at rates lower than those indicated above due 
to the particular circumstances of the client, such as the existence of other accounts with us. For certain registered pooled vehicles 
to which we serve as an investment adviser or sub-adviser, our fees are disclosed in the relevant offering documents and in some 
cases these clients provide an invoice with their own calculation of fees. We review and ensure that the fees calculated are 
generally within range of the fees disclosed in the offering documents. 

We also serve as the investment manager for pooled investment vehicles including the following two Private Funds: the Vontobel 
Global Emerging Markets Fund and the Vontobel International Equity Fund (collectively, the “Commingled Funds”). Each 
Commingled Fund is a series of the Vontobel Investment Trust, a Delaware statutory trust. The presentation of information in this 
Brochure relating to the Commingled Funds is not intended as an offer or solicitation to invest. Our fees for managing the 
Commingled Funds are disclosed in the relevant offering documents. 

We do not automatically deduct advisory fees for separate accounts. Fees for separate accounts are billed quarterly in arrears and 
must be paid within 45 days of the last day of the quarter for which the fee is applicable. Clients also have the option of paying 
investment management fees in advance. Any pre-paid fees that have not been earned at the termination of a contract with a client 
will be refunded. This policy is designed to avoid placing a client in the position of deciding between forfeiting the unused portion of 
its fee or continuing to receive portfolio management services that are no longer desired. The amount of the refund will be 
calculated pro rata and will reflect a deduction of reasonable costs incurred in managing the client’s portfolio. 

 
The investment management fees for the Commingled Funds are deducted by the Fund Administrator monthly from the aggregate 
assets of the funds. Investors in the Commingled Funds do not have the option of being billed directly. 

 

Other Fees and Expenses 

In addition to the investment management fee we are paid, separate account clients are required to pay other fees and expenses 
such as custodial fees, brokerage commissions, transaction costs, and foreign withholding taxes on foreign securities. For more 
information on fees charged by the custodian of your account, including any charges relating to foreign exchange transactions or 
how your custodian executes foreign exchange transactions for your account, you should contact your custodian or refer to any 
agreement you have entered into with your custodian. For more information on brokerage commissions, please see Item 12 of this 
Brochure. 

With respect to the Commingled Funds, we receive a Management Fee from the Funds. In the interest of limiting the total expense  
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ratio of the Funds, we have voluntarily agreed to bear all other fund operating expenses including custodial charges, fees for legal 
advice, accounting, transfer agency and reporting fees as well as, auditing and tax preparation expenses. The Funds will also bear 
all of its investment related expenses which include but are not limited to brokerage commissions, transaction costs and taxes on 
securities held in the fund’s investment portfolio. For more information on fees and expenses related to the Commingled Funds, 
please refer to the Private Placement Memorandum governing each fund. 

Certain clients may invest, exclusively through an allocation in a separate account managed by the Registrant, to the Vontobel India 
Fund, organized and incorporated under the laws of the Republic of Mauritius as a public company licensed by the Financial 
Services Commission of Mauritius. The Vontobel India Fund is not currently charged management fees by us as sub-adviser. 
However, the Vontobel India Fund bears all other operating expenses such as custodial fees, administrative fees, the cost of audits 
and legal fees. For more information on the Vontobel India Fund, please see Item 10. 

With respect to the services provided to the VAMAG Funds, we are compensated by VAMAG and do not charge any fees or 
expenses directly to the VAMAG Funds. We do not automatically deduct advisory fees from VAMAG. As indicated in the Investment 
Advisory Agreement, the fees are billed monthly and based on total expenses plus 10%. The other fees and expenses paid to the 
Firm include employee compensation and benefits, operating expenses such as rent and hardware, travel expenses, and other 
office expenses. VAMAG has the option of paying fees in advance. Any pre-paid fees that have not been earned at the termination 
of a contract with VAMAG will be refunded. This policy is designed to avoid placing VAMAG in the position of deciding between 
forfeiting the unused portion of its fee or continuing to receive services that are no longer needed. The amount of the refund will be 
calculated pro rata and will reflect a deduction of reasonable costs incurred. 



8/37 Vontobel 
 

 

 

 

 ITEM 6. PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT  
 

By mutual agreement with certain clients, we manage performance-based fee accounts. We do this side-by-side with asset- based 
fee accounts. Because of the additional economic incentives tied to accounts with performance-based fees, an investment adviser 
may have a conflict of interest when managing such accounts alongside accounts that do not include performance-based fees. In 
this regard, an investment adviser has an incentive to allocate favorable trades to, or otherwise favor, the accounts with higher fees. 
To eliminate this conflict of interest, we have implemented policies and procedures to govern, among other things, how trades are 
allocated across accounts. These policies require that all accounts in the same strategy generally be managed the same way. In 
furtherance of these policies, we generally require that all accounts within a strategy hold the same securities, that trades for all 
accounts within a given strategy are allocated in a like fashion and that such accounts trade at the same time. 

On a quarterly basis, reviewing the representative accounts for each strategy, our Trade Management Oversight Committee 
examines allocations that were manually adjusted by the trading team to ensure that firm policies and procedures governing trading 
and trade allocations were followed. Relatedly, the Investment Policy Committee quarterly reviews investment performance and 
dispersion in equity portfolios among client accounts to verify if client assets in a given strategy are managed in a like manner. Our 
Portfolio Compliance Officer also reviews equity trade allocations on a more frequent basis. These policies and procedures, as well 
as others we have implemented, are designed to promote a fair and equitable allocation of investment opportunities across all  of 
the accounts that we manage. For more information on our trading policies and procedures, please see Item 12. For more 
information on how we review accounts, please see Item 13. 
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 ITEM 7. TYPES OF CLIENTS  
 

We currently provide investment advice to institutional clients, such as corporations, partnerships, foundations, associations, 
statutory trusts, pension or profit-sharing plans, registered open-end investment companies, foreign-registered open-end investment 
companies, collective investment trusts, other pooled investment vehicles, state or municipal government entities, foreign 
government entities, and insurance dedicated funds. For more information on our current advisory relationships, please see Items 5 
and 10. 

 
Account-Opening Requirements 

For most of our investment strategies (as listed in Item 8), the minimum initial investment for each separate account, which does 
not include a client account in the Commingled Funds, is $100 million. The minimum initial investment for each Commingled Fund 
account is $10 million, irrespective of strategy. On occasion, after consideration of any special circumstances, we may waive the 
minimum initial investment requirements. For know-your-client / anti-money laundering purposes, investors in the Commingled 
Funds are: vetted against the Sanctions Program Listings maintained by the Treasury Department’s Office of Foreign Asset Control 
(“OFAC”); required to undergo certain other identification procedures; and required to provide identification documentation. Also for 
those purposes, each separate account client is vetted against the OFAC list. 

 
Account Transfer 

In the event an account is to be transitioned to or from another investment adviser, we work closely with the transition manager, if 
one has been appointed by our clients, to facilitate the transfer of securities, as the case may be, in the most efficient and cost- 
effective way. 
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 ITEM 8. METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS  
 

Our Philosophy: “High Quality Growth at Sensible Prices” 

Our investment philosophy for global equity strategies (unrelated to our Participating Affiliates arrangement) is based on the 
conviction that long-term, stable earnings growth drives long- term investment returns and outperformance. By identifying sensibly 
priced high quality companies that can grow earnings faster than the market on a sustainable basis, we believe we will be able to 
achieve attractive returns for our clients. Also central to our philosophy is the belief that compounding wealth requires preserving 
capital in down markets. We recognize that declining markets can quickly erode investors’ capital. 

We are benchmark agnostic. We consider the benchmark index to be a poor representation of the high quality investment 
opportunities available and believe that fund managers should be allowed to avoid portfolio anomalies arising from benchmark- 
dictated constraints. 

 
Global Equity Strategies: Our Investment Process 

We employ a disciplined investment process that is predicated on long-term investment objectives. We believe that the best way to 
achieve capital appreciation and outperform the market over the long term is by investing – at attractive prices – in well-managed 
businesses with consistent operating histories, solid financial performances, favorable long-term economic prospects and, in most 
cases, strong free cash flow. The investment process relies on bottom-up analysis to help us identify high quality, reasonably priced 
companies. 

Our investment process consists of five steps. We seek to add alpha – a measure of an investment’s performance over and above 
the performance of investments of the same risk – through bottom-up stock selection. The process begins first with our idea 
generation refined by quantitative screening. Ideas come from many sources including conferences, meetings, readings, etc. 
Companies under consideration are then evaluated in terms of various financial metrics in order that we focus on only the best- 
performing ones. Our qualitative analysis follows next in steps two and three of our investment process. These steps are important 
in understanding how a company sells its products or services, the diversity of its sources of revenues and profits, geographically or 
otherwise, and what makes it special or particularly interesting for us. Here we analyze the company’s past business economics 
and potential future opportunities while also reviewing industry dynamics. In step two, we put great emphasis on understanding 
underlying business features, competitive environment as well as relevant accounting issues. During the third step, we perform an 
in-depth evaluation of the certainty of the long-term economic characteristics and durability of the company. We also assess the 
quality of its management in terms of its ability to realize the full potential of its business. Step four of our investment process 
follows next and is where we focus on company valuations. To be considered for our portfolio, the market price of the company 
should have a significant discount to future earnings, cash flow and/or net asset value. In step five, portfolio construction, we 
determine the sizing of the investment we will make in the company. The position’s size depends on several factors primarily 
revolving around the company’s quality and growth potential and its current valuation. We also look closely at how an investment in 
the particular company will affect the overall risk of the portfolio. Our guidelines ensure that stock selection helps drives 
performance while also providing adequate risk diversification. 

 
Global Equity Strategies: Sell Discipline 

Our investment team monitors the tenets of our buy discipline – consistency, predictability, profitability, sustainability and sensible 
price. Generally, we will remain invested in a company unless a material change to our investment thesis occurs. Reasons for us to 
reduce the size of or to sell completely a company’s shares include the following: the market price of a business exceeds our 
estimate of fair price; the business is involved in a major acquisition; its earnings growth, profitability and predictability deteriorate; or 
it is replaced by a better investment. 

 
Global Equity Strategies: Risk Control 

Our investment approach is designed to help mitigate risk and avoid permanent loss of capital. We are wary of risk measures that 
focus on portfolio composition relative to the benchmark. We seek to control risk by concentrating our portfolio holdings in high 
quality businesses (characterized by superior profitability, operational stability, and low leverage) at sensible prices. We further 
control risk by adhering to portfolio construction guidelines that provide adequate diversification. 

 

Portfolio managers are ultimately responsible for portfolio risk management and aim to construct portfolios to include companies that 

have profitable businesses with reliable earnings streams. In addition to the qualitative approach to risk management, we also 

employ a quantitative overlay, which helps to provide an estimate of the expected portfolio volatility and identify portfolio exposure to 

various risk factors. Each portfolio’s risk characteristics are reviewed and evaluated by our risk analyst in charge of screening and 

risk management. Any changes from period to period are tracked and highlighted for deeper review. 

 
The Chief Investment Officer, Director of Research, the Risk Analyst and Portfolio Managers meet as a group periodically to review 
all of the realized and predicted risk statistics for all of the portfolios. 
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Global Equity Strategies: Chartered Oversight Committees 
 

In an effort to gain efficiencies, the Investment Review Committee (IRC), the chartered committee ultimately responsible for the 
review and oversight of all our investment-related and risk-management activities, has devolved a number of its responsibilities to 
three formal Sub-Committees. The IRC was formed to, among other things, (a) assure the effective and prudent handling and 
investment of client funds, accounts and portfolios, and (b) oversee the investment policies and management of the firm (as it relates 
to the investment function). Other duties may be assigned to the Investment Review Committee from time to time as appropriate and 
in the best interests of the firm and its clients. 

 
With capabilities commensurate with their responsibilities, the chartered Sub-Committees of the IRC make reports to the IRC on a 
quarterly basis and as needed. The Sub-Committees and their respective areas of responsibility are as follows: 

1. Investment Policy Committee – Drivers of the firm’s investment products and their performance. 

The primary purpose of the Investment Policy Committee is to oversee and guide the process by which the Registrant monitors, 
evaluates and communicates an investment strategy’s performance. In addition, the IPC monitors the management of each 
portfolio for compliance with clients’ investment policies, guidelines, limitations and restrictions and for meeting performance 
objectives over time as well as compliance by our firm with GIPS (Global Investment Performance Standards) for measuring 
and disseminating the firm’s investment strategy returns. 

It is within the scope of the Committee’s responsibilities to address the following subjects: 

– Investment performance of each account based on a comparison of actual returns with benchmarks, and the 
evaluation will take into account compliance with investment policies and guidelines and risk levels; 

– Appropriate benchmarks and peer groups for comparison purposes; 
– Review of client base, portfolio guidelines and proxy voting; and, 
– Unusual and exceptional investment matters 

2. Trade Management Oversight Committee – Business processes relating to the firm’s trading activity. 

The Trade Management Oversight Committee has responsibility for evaluating the Registrant’s trade management policies and 
procedures, and when and where appropriate, for making recommendations to improve the firm’s trading practices. 

The Committee’s responsibilities are framed by regulatory requirements and our fiduciary duty to act always in the best interest 
of our clients. 

It is within the scope of the Committee’s responsibilities to address the following subjects: 

– Best Execution; 
– Trade and Order Management; 
– Liquidity and Cash Management; 
– Broker Relationships and Commissions; and, 
– Trading Infrastructure & Systems (incl. OMS, EMS and Direct Market Access). 

3. Risk Committee – Risks considered outside the Portfolio Managers’ direct portfolio risk management responsibilities. 

The Risk Committee has responsibility for monitoring our broader Risk Management Practices and Risk Exposures relating to 
the implementation of our investment discipline. The Committee formulates and oversees the implementation of measures and 
recommendations to mitigate risks that exceed acceptable levels. 

It is within the scope of the Committee’s responsibilities to address the following subjects: 

– Operational Risk; 
– Credit Risk; 
– Liquidity Risk; 
– Use of Derivatives; 
– Insurance Coverage; and 
– Sovereign Risk: Including FX Convertibility, Cash Repatriation, Local Settlement Risks. 

Risks of Investing in Equities 

We generally invest in common and preferred stock and other publicly traded (listed) equity securities. Equity securities generally will 
be subordinated to the debt securities and other indebtedness of the issuers. Prices of equity securities generally fluctuate more 
than prices of debt securities and are more likely to be affected by poor economic or market conditions, general stock market 
fluctuations, and changes in market confidence and perceptions of their issuers. Investor perceptions are based on various and 
often unpredictable factors, including government policies, economic variability, and political crises. As part of our investment 
strategy, we may invest in companies with small- or mid-sized market capitalizations or in thinly traded and other long-term 
securities. Thinly traded securities carry the risk that a buyer for such securities may not be found expeditiously. In addit ion, the lack 
of an established, liquid secondary market for many of these investments may have an adverse effect on the market value of the 
investments and on the ability to dispose of them. No assurance can be given that we can dispose of such an investment at or near 
the last published market quote. In addition, certain investments may have to be held for a substantial period of time before they can 
be sold. Investing in securities involves a risk of loss that clients should be prepared to bear. 
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Our investment discipline tends to result in compact portfolios which mean that they may be invested in a limited number of issuers 
and holdings. This means that the strategy's performance may be substantially impacted by the change in value of even a single 
holding. 

 
Participatory Notes 

A participatory note is an instrument that derives its value from an underlying financial instrument such as an equity share. 
These notes are used to gain exposure to underlying equity securities in foreign markets where direct investments are 
restricted. In other words, we may use participatory notes to gain access to markets where it is difficult for our clients to acquire 
local registration for the purchase and sale of local securities. An example of such a market is India. 

 
While the holder of a participatory note is entitled to receive from the bank or broker-dealer issuer of the participatory note any 
dividends or other distributions paid on the underlying securities, the holder is not entitled to the same rights as an owner of the 
underlying securities, such as voting rights. The exposure limit to participatory notes, as well as other derivative instruments, is 
detailed in each client's Investment Management Agreement or its investment guidelines. Participatory notes are derivative 
instruments that create counterparty issuer risk for our clients, which we monitor on a continual basis. We monitor such counterparty 
risk by reviewing the fundamental credit quality, financial profile and market perception of our derivative counterparties on a periodic 
basis. Our Investment Review Committee has established, and our Risk Committee monitors, guidelines for counterparty risk 
exposure. Such exposure is not to exceed 1% of the counterparty’s capital base. If requested, we will work together with clients to 
obtain local registrations in markets so as to avoid the requirement of accepting counterparty credit exposure if we determine that 
doing so is in the client’s best interest. 

Specific risks associated with investing in any of our strategies are set forth below. 

 
Global Equity Strategies: Our Investment Strategies 

We offer the following equity investment strategies. Generally, each strategy invests in equity securities and equity- linked1 
securities of high quality, well-managed businesses with consistent operating histories, solid financial performances, favorable long- 
term economic prospects, and, in most cases, free cash flow. We make such investments at valuations that our research deems to 
be sensible in the context of the earnings growth prospects and the durability of the economics of the underlying businesses. The 
strategies may also invest in derivatives. Over full market cycles, which generally span at least 5- year periods, the 
investment approach is designed generally to hold up better than the market in a down cycle, and to capture a substantial part of the 
investment returns when the markets are excited. 

 
Summary of Our Investment Strategies 1 2 3 4 5 6 

 
 

Portfolio Characteristics 

International 
Equity 

Emerging 
Markets 
Equity 

Global 
Equity 

European 
Equity 

Asia 
Equity 

U.S. 
Equity 

SECURITIES OF COMPANIES LOCATED PRIMARILY 
OUTSIDE OF THE U.S. ✓ ✓ 

 
✓ ✓ 

 

TRADED PRIMARILY IN FOREIGN SECURITIES 
MARKETS ✓ ✓ 

 
✓ ✓ 

 

SECURITIES OF EMERGING MARKETS COUNTRIES 
(MSCI EME FREE INDEX) ✓ ✓ ✓ 

 
✓ 

 

PARTICIPATORY NOTES 
✓ ✓ ✓ 

 
✓ 

 

HIGH QUALITY COMPANIES IN THE REGION 
✓ ✓ ✓ ✓ ✓ ✓ 

EQUITY OR EQUITY-LINKED SECURITIES IN THE 
REGION ✓ ✓ ✓ ✓ ✓ ✓ 

INVESTMENTS DIVERSIFIED ACROSS COUNTRIES 
✓ ✓ ✓ ✓ ✓ 

 

With the exception of the U.S. equities strategy, the strategies diversify their investments among countries and normally have 
represented in the portfolio business activities of a number of different regions and countries.2 

 
 

1 Equity-linked securities are hybrid debt securities whose returns are connected to underlying equities, usually stocks. 
2 The country classification of a security is generally determined by three factors: the country of incorporation of the issuing company; the country of primary 
listing; and the country from where the majority of revenues are derived. We employ an annual review process that evaluates the determination of these 
attributes and assures the information is accurate and current. 
3 These countries include: 

MSCI EME Free Index: Brazil; Chile; China; Colombia; Czech Republic; Egypt; Greece; Hungary; India; Indonesia; Kuwait; Malaysia; Mexico; Peru; Philippines; 
Poland; Russia; Qatar; Saudi Arabia; South Africa; South Korea; Taiwan; Thailand; Turkey; and United Arab Emirates. 
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1. The International Equities Investment Strategy 

The strategy invests in a portfolio of common stocks and other equity securities of medium-to-large size companies, typically, that 
are located outside of the United States. To a limited degree, the strategy may also invest in companies based in the United 
States. The holdings of the strategy may be limited, and the strategy may focus its investments in companies located in or tied 
economically to particular countries or regions. The strategy generally invests in securities that our research process has identified 
to be of high quality and that are traded in foreign securities markets, though it may invest significantly in emerging or developing 
markets. 

 
2. The Emerging Markets Equities Investment Strategy 

This strategy invests in a diversified portfolio consisting primarily of equity securities which we consider of high quality. Under 
normal market conditions, the strategy will typically invest the bulk of its assets in equity securities issued by companies that are 
either in “developing countries” or “emerging markets,” that are constituents of the MSCI Emerging Markets Free Index. 3 

 
3. The Global Equities Investment Strategy 

This investment strategy seeks to provide investors with exposure to high quality global companies. Under normal 
circumstances, the strategy invests in equity securities or equity-linked instruments of issuers located throughout the world, 
including issuers in emerging markets countries. The strategy diversifies its investments among countries and, normally, seeks 
to hold high quality businesses whose activities and revenue streams emanate from a number of different countries represented 
in the portfolio. 

 
4. The European Equities Investment Strategy 

This investment strategy offers investors exposure to European market economies through what we consider to be well-established, 
high quality companies. Under normal circumstances, the strategy invests in equity securities or equity-linked instruments of issuers 
located in Europe, including, to a limited degree, issuers in emerging markets countries. 

 
5. The Asia Equities Investment Strategy 

This strategy seeks to offer investors exposure to Asian market economies, with the exception of Japan through what we believe 
to be well-established, high quality companies. Under normal circumstances, assets are invested in equity securities or equity- 
linked instruments of issuers located in Asia (excluding Japan), including issuers in emerging markets. 

 
6. The U.S. Equities Investment Strategy 

Taking into account the principle of risk diversification, strategy assets are invested mostly in shares, equity-like transferable 
securities, participation certificates, etc., issued by companies our research identifies as high-quality enterprises domiciled in 
and/or companies that have their core businesses in the U.S. To a limited degree, strategy assets may be invested in 
companies outside the aforementioned investment universe. 

 

 
In connection with our Participating Affiliates arrangement, we also offer the following strategies: 

The Emerging Markets Debt Investment Strategy 
 

The strategy invests across emerging markets mainly in government and quasi-sovereign bonds of diverse qualities with different 
maturities in various hard currencies. In addition, the strategy may have limited exposure to emerging market corporate bonds as 
well as emerging market currencies. The strategy uses derivative financial instruments, primarily for hedging purposes. 

The Emerging Markets Corporate Bond Investment Strategy 
 

The strategy invests across emerging markets mainly in corporate bonds of diverse qualities with different maturities in various hard 
currencies. In addition, the strategy may have limited exposure to emerging market government bonds in local currencies. The 
strategy uses derivative financial instruments, primarily for hedging purposes. 

 
The Emerging Markets Blend Investment Strategy 

 
The strategy invests across emerging markets mainly in government, quasi-sovereign and corporate bonds of diverse qualities with 
different maturities in various currencies. The strategy uses derivative financial instruments both for hedging purposes and to take 
outright market positions. Specifically, the strategy can gain exposure to emerging market currencies independently of the currency 
of the underlying bonds. 

 

The Sustainable Emerging Markets Debt Investment Strategy 
 

The strategy invests across emerging markets mainly in government and quasi-sovereign bonds of diverse qualities with different 
maturities in various hard currencies from issuers that seek to promote environmental or social practices. In addition, the strategy 
may have limited exposure to emerging market corporate bonds as well as emerging market currencies. The strategy uses derivative 
financial instruments, primarily for hedging purposes. 
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The mtx Sustainable Emerging Markets Leaders Investment Strategy 
 

The strategy invests across emerging markets in a concentrated portfolio seeking stocks of companies which are among the leaders 
in their industry, can help offer high and sustainable profitability potential, seek to promote environmental or social pract ices, and 
whose stock prices have potential attractive upside versus the estimated enterprise values at the time of the investment. 

 
 

The mtx China A-Shares Leaders Investment Strategy 
 

The strategy primarily seeks to invest via Shanghai- and/or Shenzhen-Hong Kong Stock Connection in stocks which either qualify as 
China A-Shares or are linked to China A-Shares, of companies characterized by high return on invested capital and strong market 
positions. 

 
The Vescore Active Beta Investment Strategy 

 
The strategy invests worldwide mainly in equities and government bonds. Based on quantitative models, it systematically aims to 
adapt its equity and bond duration to the risks and opportunities offered by the prevailing market conditions. The typical equity 
weighting range is 0-60%. The typical duration range is 0-10 years. 

 

The Vescore Active Beta Opportunities Investment Strategy 
 

The strategy invests worldwide mainly in equities, bonds, currencies, and commodities. Based on quantitative models, it 
systematically adapts the allocation to the different risk premia in line with the risks and opportunities offered by the prevailing market 
conditions. The strategy can also take short positions via derivative financial instruments. The usual equity weighting range is -10 to 
50%. The usual duration range is 0 to 10 years. 

 
The Global Environmental Change Investment Strategy 

 

This equity strategyThis equity strategy aims to achieve long-term capital growth as well as to invest in companies that have a positive 
impact on the environment, while respecting risk diversification.   The strategy invests worldwide mainly in stocks of companies with 
long-term growth potential which address environmental challenges by providing solutions that can contribute to a sustainable objective 
in areas like resource-efficient industry, clean water, clean energy infrastructure, low-emission transportation, building technology, and 
lifecycle management for products. 
 
The Global Impact Equity Strategy 
 
This equity strategy aims to achieve long-term capital growth as well as to invest in companies that have a positive impact on the 
environment and society, while respecting risk diversification 
The strategy invests worldwide mainly in stocks of companies with long-term growth potential which address environmental or social 
challenges by providing solutions that can contribute to a sustainable objective in areas like clean water, clean energy, sustainable cities, 
innovative industries and technology, good health and well-being, sustainable food and agriculture, responsible consumption, and equal 
opportunities. 
 

 
Risks of the Investment Strategies 

The specific risks involved in the management of our investment strategies are presented below. 

Foreign Securities Risk – There are special risk factors associated with investing in foreign securities, including: potential political 
and economic instability; differing accounting and financial reporting standards; inability to obtain reliable information regarding a 
company's financial condition; less stringent regulation and supervision of foreign securities markets, custodians, and securities 
depositories; and, potential restrictions in the flow of capital. Additionally, foreign securities are generally denominated in foreign 
currencies. As a result, the risks of fluctuations in the exchange rates between the U.S. dollar and foreign currencies may affect the 
value of an investment. 

Emerging Markets Risk – The risks of investing in foreign securities are heightened when investing in emerging or developing 
markets. The economies and political environments of emerging or developing countries tend to be more unstable than those of 
developed countries, resulting in more volatile rates of return than the developed markets and substantially greater risk to investors. 

Market Risk – The market price of a security may increase or decrease, sometimes rapidly or unpredictably. A company’s stock 
performance can be adversely affected by many factors, including general financial market conditions and specific factors related to 
a particular company or industry. This risk is generally increased for companies in emerging markets, which tend to be more 
vulnerable to adverse developments. Market disruptions may prevent implementation of investment decisions in a timely manner. 

Equity-Linked Instruments Risk – The risk that, in addition to market risk and other risks of the referenced equity security, the 
strategy may experience a return that is different from that of the referenced equity security. Equity-linked instruments also subject 
the strategy to counterparty risk, including the risk that the issuing entity may not be able to honor its financial commitment, which 
could result in a loss of all or part of the investment. The counterparty may also experience a decline in credit quality. Generally, this 
means that the lower the credit rating of the counterparty, the greater the risk of default. 

Political and/or Regulatory Risks – The value of the assets comprising the strategy may be affected by uncertainties such as 
international political developments, changes in government policies, changes in taxation, restrictions on foreign investment and 
currency repatriation, currency fluctuations and other developments in the laws and regulations of countries in which investments 
may be made. Furthermore, in certain countries in which investments may be made, the legal and securities market infrastructure 
(including the custodial, depository and securities settlement systems operating in such countries) and the accounting, corporate 



15/37 Vontobel 
 

 

governance and reporting standards in such countries may not provide the same degree of investor protection or information as 
would generally apply in the major securities markets. As the strategy may invest in markets having some or all of these 
characteristics, the assets comprising the strategy that are traded in such markets may be exposed to additional risk. 

Liquidity Risk – The strategy is also susceptible to the risk that certain securities may be difficult or impossible to sell at the time and 
the price that the strategy would like. This risk is particularly acute in the case of foreign securities that are traded in smaller, 
emerging or developing markets. 

Geographic Concentration Risk – The risk of concentrating investments in a single country or region may make the strategy 
susceptible to economic, political, regulatory or other events or conditions affecting companies within such country or region. As a 
result, the strategy may be more volatile than a more geographically diversified strategy. 

China. Under China’s political and economic system, the central government has historically exercised substantial control over 
virtually every sector of the Chinese economy through administrative regulation and/or state ownership. In addition, expropriation, 
including nationalization, confiscatory taxation, political, economic or social instability or other developments could adversely affect 
and significantly diminish the values of the Chinese companies in which the strategy invests. A relatively small number of Chinese 
companies represent a large portion of China’s total market and thus, may be more sensitive to adverse political or economic 
circumstances and market movements. There are risks associated with investments in A-Shares through China’s foreign 
investments trading platform, Shanghai Hong Kong Stock Connect (“Stock Connect”), which include trading, clearance and 
settlement procedures that are relatively untested in the People’s Republic of China (“PRC”), which could adversely affect the value 
of the investments. In addition, investments in A-Shares through the Stock Connect generally are subject to PRC securities 
regulations and listing rules, among other restrictions and may not be sold, purchased or otherwise transferred other than through 
Stock Connect in accordance with applicable rules. 

 
Cybersecurity Risk - Although we have taken measures to decrease the risks associated with a cybersecurity event, the computer 
systems, networks and devices used by us and our service providers potentially can be breached. A client could be negatively 
impacted as a result of a cybersecurity breach. A cybersecurity breach could result in a failure to maintain the security, confidentiality 
or privacy of sensitive data, including personal information of clients. A cybersecurity breach may also cause disruptions and impact 
business operations potentially resulting in a financial loss to a client. 

 
Market Disruption Risk - Global instability, natural disasters, geopolitical tensions, terrorist attacks, and the threat of a global 
pandemic may adversely affect the performance of the global economy. These affects include market volatility, market and business 
uncertainty and closures, supply chain and travel interruptions, the need for employees and vendors to work at external locations, 
and extensive medical absences. This may result in long-term effects on the United States and worldwide financial markets and may 
cause further economic uncertainties in the United States and worldwide. We cannot predict the effects of significant future events on 
the global economy and securities markets. A similar disruption of the financial markets could impact interest rates, credit risk, 
inflation and other factors. We have policies and procedures to address known situations, but not all events that could affect our 
business and/or the markets can be determined and addressed in advance. 

Sustainability Risks – Sustainability factors – such as environmental, social and employee matters, respect for human rights, anti- 
corruption and anti-bribery matters – have a positive or negative impact on the financial performance of our investments. While 
sustainability factors can also have positive impacts (opportunities), the sustainability risks for the purpose of integration are 
defined as the negative materialization of the factors. Sustainability as a risk factor is related to all investments, while 
sustainability opportunities are typically relevant to the products that have an ESG objective. 

Currency or Exchange-rate Risk – Because the non-U.S. securities in which the portfolios invest generally trade in currencies 
other than the U.S. dollar, changes in currency exchange rates will affect the value of non-U.S. dollar denominated securities, the 
value of dividends and interest earned from such securities, and gains and losses realized on the sale of securities. A strong U.S. 
dollar relative to these other currencies will adversely affect the value of a portfolio. 

 
Fixed Income Investment Strategies 

 

The investment strategy pursued by VAMAG for the VAMAG Funds is best described as an active approach which may invest in, or 
otherwise obtain exposure to debt instruments from the whole range of fixed income assets including high yield bonds, investment 
grade bonds, government bonds, asset-backed securities, Money Market Funds (MMFs) and other bonds (such as, for example, 
emerging market sovereign and corporate bonds or bank capital perpetual bonds), and others. 

 

As mentioned previously, we provide investment advice to VAMAG with respect to fixed income securities denominated in US and 
Canadian dollars that are held in each of the VAMAG Funds. We provide such services in line with the investment strategy pursued 
by VAMAG for the VAMAG Funds. 

 
For further discussion of the methods of analysis, investment strategies, and risk of loss associated with such investments, please 
consult the VAMAG Funds’ offering documents. 

 
Risk of Investing in Fixed Income Securities 

 

The fixed income strategies pursued by VAMUS will be subject to normal market fluctuations and other risks inherent in investing in 
securities. There can be no assurance that any appreciation in the value of investments will occur. The value of investments and the 
income derived from them may fall as well as rise and investors may not recoup the original amount they invest. Investing in fixed 
income securities involves risk of loss that clients should be prepared to bear. 

 
The descriptions contained below are a brief overview of associated risks related to fixed income investing; however, they are not 
intended to serve as an exhaustive list or a comprehensive description of all risks and conflicts that may arise in connection with the 
management and operations of VAMUS. Investors are advised to refer to the pertinent offering documents for a pooled vehicle, or 
investment advisory agreement for a more fulsome discussion of the associated risks for a particular strategy. 
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Credit Risk - Credit risk is the risk that an issuer of a debt security will be unable to make interest and principal payments when due 
and the related risk that the value of a security may decline because of concerns about the issuer’s ability to make such payments. 
Credit risk may be heightened for portfolios that invest in lower quality bonds, including “high yield” securities. 
 
Credit Spread Risk - Credit spread risk is the risk that credit spreads (i.e., the difference in yield between securities that is due to 
differences in their credit quality) may increase when the market believes that bonds generally have a greater risk of default. 
Increasing credit spreads may reduce the market value of the portfolio’s debt securities. Credit spreads often increase more for 
lower rated and unrated securities than for investment grade securities. In addition, when credit spreads increase, reductions in 
market value will generally be greater for longer-maturity securities. 
 
Income Risk - The income earned from a portfolio may decline because of falling market interest rates. Also, if a portfolio invests in 
inverse floating rate securities, whose income payments vary inversely with changes in short-term market rates, the portfolio’s 
income may decrease if short-term interest rates rise. 

 

Interest Rate Risk - Interest rate risk is the risk that the value of a portfolio will decline because of rising interest rates. Debt 
securities held by a portfolio will fluctuate in value with changes in interest rates. In general, debt securities will increase in value 
when interest rates fall and decrease in value when interest rates rise. Longer term debt securities are generally more sensitive to 
interest rate changes, and thus entail greater interest rate risk. Rising interest rates also may lengthen the duration of debt 
securities with call features, since exercise of the call becomes less likely as interest rates rise, which in turn will make the securities 
more sensitive to changes in interest rates and result in even steeper price declines in the event of further interest rate increases. A 
portfolio may be subject to a greater risk of rising interest rates than would normally be the case due to the current period of 
historically low rates and the effect of potential government fiscal policy initiatives and resulting market reaction to those initiatives. 

 
Prepayment Risk - During periods of declining interest rates, the issuer of certain types of securities may exercise its option to 
prepay principal earlier than scheduled, forcing a portfolio to reinvest in lower yielding securities. This is known as call or 
prepayment risk. Debt securities frequently have call features that allow the issuer to repurchase the security prior to its stated 
maturity. An issuer may redeem an obligation if the issuer can refinance the debt at a lower cost due to declining interest rates or an 
improvement in the credit standing of the issuer. 

 
Extension Risk - During periods of rising interest rates, the average life of certain types of securities may be extended because of 
lower than expected principal payments. This may lock in a below market interest rate, increase the security's duration and reduce 
the value of the security. This is known as extension risk. Market interest rates for investment grade fixed-income securities are 
currently significantly below the historical average rates for such securities. This decline may have increased the risk that these 
rates will rise in the future. Historical interest rate levels, however, are not necessarily predictive of future interest rate levels. 
Inflation Risk - The value of assets or income from investments may be lower in the future as inflation decreases the value of 
money. As inflation increases, the value of a portfolio’s assets can decline, as can the value of a portfolio’s distributions. 

 
Bond Market Liquidity Risk - Dealer inventories of bonds, which provide an indication of the ability of financial intermediaries to 
“make markets” in those bonds, are at or near historic lows in relation to market size. This reduction in market making capacity has 
the potential to decrease liquidity and increase price volatility and trading costs in the fixed income securities and/or markets, 
particularly during periods of economic or market stress. In addition, recent federal banking regulations may cause certain dealers 
to reduce their inventories of bonds, which may further decrease an account’s ability to buy or sell bonds. As a result of this 
decreased liquidity, an account may have to accept a lower price to sell a security, sell other securities to raise cash, or give up an 
investment opportunity, any of which could have a negative effect on performance. 

 

Call Risk - If an issuer calls higher-yielding debt instruments held by an account, performance could be adversely impacted. 
 

Valuation Risk - The debt securities in which a portfolio may invest typically are valued by a pricing service utilizing a range of 
market based inputs and assumptions, including readily available market quotations obtained from broker-dealers making markets 
in such instruments, cash flows and transactions for comparable instruments. There is no assurance that a portfolio will be able to 
sell a security at the price established by the pricing service, which could result in a loss to the portfolio. Pricing services generally 
price debt securities assuming orderly transactions of an institutional “round lot” size, but some trades may occur in smaller, “odd 
lot” sizes, often at lower prices than institutional round lot trades. Different pricing services may incorporate different assumptions 
and inputs into their valuation methodologies, potentially resulting in different values for the same securities. As a result, if we were 
to change pricing services, or if our pricing service were to change its valuation methodology, there could be a material impact, 
either positive or negative, on the portfolio’s value. 

 
Contingent Capital Security Risk - Contingent capital securities (sometimes referred to as “CoCos”) are preferred securities, issued 
primarily by non-U.S. financial institutions, which have loss absorption mechanisms benefitting the issuer built into their terms. Upon 
the occurrence of specific triggers, CoCos may be subject to automatic conversion into the issuer’s common stock, which likely will 
have declined in value and which will be subordinate to the issuer’s other classes of securities, or to an automatic write-down of the 
principal amount of the securities, potentially to zero, which could result in the portfolio losing a portion or all of its investment in 
such securities. CoCos are often rated below investment grade and are subject to the risks of high yield securities. 

 

Convertible Securities Risk - Convertible securities generally offer lower interest or dividend yields than non-convertible fixed- 
income securities of similar credit quality because of the potential for capital appreciation. The market values of convertib le 
securities tend to decline as interest rates increase and, conversely, to increase as interest rates decline. In the event of a 
liquidation of the issuing company, holders of convertible securities would be paid before that company's common stockholders. 
Consequently, an issuer's convertible securities generally entail less risk than its common stock. However, convertible securities 
rank below debt obligations of the same issuer in order of preference or priority in the event of a liquidation or reorganization and 
are typically unrated or rated lower than such debt obligations. Different types or subsets of convertible securities may carry further 
risk of loss. 
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High Yield Securities Risk - High yield securities, which are rated below investment grade and commonly referred to as “junk” 
bonds, are high risk investments that may cause income and principal losses for an account. They generally have greater credit 
risk, are less liquid and have more volatile prices than investment grade securities. 

 

Defaulted Bond Risk - Defaulted bonds are speculative and involve substantial risks in addition to the risks of investing in high yield 
securities that have not defaulted. An account generally will not receive interest payments on the defaulted bonds and there is a 
substantial risk that principal will not be repaid. In any reorganization or liquidation proceeding relating to a defaulted bond, the 
account may lose its entire investment. 

 

Liquidity Risk - The portfolios may invest in lower-quality debt instruments. Lower-quality debt tends to be less liquid than higher 
quality debt. If the economy experiences a sudden downturn, or if the debt markets for a particular security become distressed, a 
portfolio may have particular difficulty selling its assets in sufficient amounts, at reasonable prices and in a sufficiently timely 
manner. The secondary market for municipal bonds, and particularly for high-yield municipal bonds, tends to be less well developed 
and less liquid than many other securities markets. As a result, an account may have to accept a lower price to sell a security, sell 
other securities to raise cash, or give up an investment opportunity, any of which could have a negative effect on performance. An 
account may invest a significant portion of its assets in unrated bonds. The market for these bonds may be less liquid than the 
market for rated bonds of comparable quality. 

 
Risks Related to Changes in Tax Laws - The value of an account’s investments may be adversely affected by changes in tax rates 
and policies, which may be driven by unfavorable changes in tax laws or adverse interpretations by the Internal Revenue Service or 
state tax authorities, or by noncompliant conduct of a bond issuer. This risk is heightened for municipal bond strategies. Because 
interest income from municipal securities is normally not subject to regular federal income tax, the attractiveness of municipal 
securities in relation to other investment alternatives is affected by changes in federal income tax rates or changes in the tax- 
exempt status of interest income from municipal securities. Any proposed or actual changes in such rates or exempt status, 
therefore, can significantly affect the demand for and supply, liquidity and marketability of municipal securities. This could in turn 
affect the account’s value and ability to acquire and dispose of municipal securities at desirable yield and price levels. Proposals 
have been introduced in Congress to restrict or eliminate the federal income tax exemption for interest on municipal securities, and 
similar proposals may be introduced in the future. Proposed “flat tax” and “value added tax” proposals would also have the effect of 
eliminating the tax preference for municipal securities. Some of the proposals have applied to interest on municipal securities issued 
before the date of enactment, which would have adversely affected their value to a material degree. If such a proposal were 
enacted, the availability of municipal securities for investment by an account and the value of the account’s portfolio would be 
adversely affected. All clients (especially tax-exempt or tax-deferred accounts) are encouraged to consult their own financial 
advisors and legal and tax professionals on an initial and continuous basis in connection with engaging a manager and selecting a 
strategy (especially a municipal bond strategy). 

 
Zero Coupon Bonds Risk - As interest on zero coupon bonds is not paid on a current basis, the values of the bonds are subject to 
greater fluctuations than the value of bonds that distribute income regularly and may be more speculative than such bonds. 
Additional Regulatory Risk relating to Municipal Bonds – In addition to the various regulatory risks described herein, certain 
regulations and regulatory initiatives may present additional risks for municipal bonds, the municipal bond markets and municipal 
bond strategies. The Volcker Rule and the Risk Retention Rule, mandated by the Dodd-Frank Act, may have negative implications 
with respect to the ability of banks to sponsor TOB trusts and the current structure of TOBs (TOBs are primarily used by Funds and 
Institutional Separate Accounts). The treatment of municipal bonds under the liquidity coverage ratio (LCR) requirements of Basel 
III, the international standard for bank capital requirements, also raises risks. The failure to give banks appropriate credit for their 
municipal bond holdings under such LCR requirements may entail risks to the efficient function of the municipal market and the 
value of municipal bonds. 

 
Non-U.S./Emerging Markets Risk - Non-U.S. issuers or U.S. issuers with significant non-U.S. operations may be subject to risks in 
addition to those of issuers located in or that principally operate in the United States as a result of, among other things, political, 
social and economic developments abroad and different legal, regulatory and tax environments. These additional risks may be 
heightened for securities of issuers located in, or with significant operations in, emerging market countries as such countries may 
have a higher degree of economic instability, unsettled securities laws and inconsistent regulatory systems. 

 

Non-U.S. Government/Sovereign Debt Risk - Investment in the debt of non-U.S. governments can involve a high degree of risk. The 
governmental or non-U.S. sovereign issuer that controls the repayment of debt may not be able or willing to repay the principal 
and/or interest when due in accordance with the terms of such debt. An issuer’s willingness or ability to repay the principal and 
interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its foreign reserves, 
the availability of sufficient foreign exchange on the date a payment is due, the relative size of the debt service burden to the 
economy as a whole and the political constraints to which a governmental entity may be subject. Governmental entities also may be 
dependent on expected disbursements from other governments, multilateral agencies and others abroad to reduce the principal and 
interest due on their debt. 

 
International Investing Risk - Investing in securities or issuers in markets other than the United States involves risks not typically 
associated with U.S. investing, such as currency risk, risks of trading in non-U.S. securities markets, and political and economic 
risks. 

 

Currency Risk - Because the non-U.S. securities in which the portfolios invest, with the exception of depositary receipts, generally 
trade in currencies other than the U.S. dollar, changes in currency exchange rates will affect the value of non-U.S. dollar 
denominated securities, the value of dividends and interest earned from such securities, and gains and losses realized on the sale 
of securities. A strong U.S. dollar relative to these other currencies will adversely affect the value of a portfolio. Depositary receipts 
are also subject to currency risk. 
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Non-U.S. Securities Market Risk - Securities of many non-U.S. companies or U.S. companies with significant non-U.S. operations 
may be less liquid and their prices more volatile than securities of comparable U.S. companies. Securities of companies traded in 
many countries outside the U.S., particularly emerging markets countries, may be subject to further risks due to the inexperience of 
local investment professionals and financial institutions, the possibility of permanent or temporary termination of trading, and greater 
spreads between bid and asked prices for securities. In addition, non-U.S. stock exchanges and investment professionals are 
subject to less governmental regulation, and commissions may be higher than in the United States. Also, there may be delays in the 
settlement of non-U.S. stock exchange transactions. 

 

Fixed Income Foreign Investment Risk - Investment in fixed income securities or financial instruments of foreign issuers involves 
increased risks due to adverse issuer, political, regulatory, currency, market or economic developments. These developments may 
impact the ability of a foreign debt issuer to make timely and ultimate payments on its debt obligations to the portfolio or impair the 
portfolio’s ability to enforce its rights against the foreign debt issuer. Foreign investments may also be less liquid and more difficult 
to value than investments in U.S. issuers. 

 
Political and Economic Risks - International investing is subject to the risk of political, social, or economic instability in the country of 
the issuer of a security, the difficulty of predicting international trade patterns, the possibility of the imposition of exchange controls, 
expropriation, limits on removal of currency or other assets, and nationalization of assets. 

 
Counterparty Risk – The risk arises from the probability that one party to a financial instrument will fail to meet its contractual 
obligations for reasons of insolvency or inability to pay and cause a financial loss for the other party. 

 
Risk of Investing in Derivative Securities 

 

The fixed income, equity and multi asset strategies pursued by VAMUS will be subject to normal market fluctuations and other risks 
inherent in investing in securities. There can be no assurance that any appreciation in the value of investments will occur. The value 
of investments and the income derived from them may fall as well as rise and investors may not recoup the original amount they 
invest. Investing in fixed income securities involves risk of loss that clients should be prepared to bear. 

 

The descriptions contained below are a brief overview of associated risks related to fixed income investing; however, they are not 
intended to serve as an exhaustive list or a comprehensive description of all risks and conflicts that may arise in connection with the 
management and operations of VAMUS. Investors are advised to refer to the pertinent offering documents for a pooled vehicle, or 
investment advisory agreement for a more fulsome discussion of the associated risks for a particular strategy. 

 

Market and Economic Risk – Changes in the activity of a market economy usually influence prices of financial instruments and exchange 
rates. The duration and scope of the economic downward or growth trends are variable, as are there percussions of those variations on 
the different sectors of the economy. In addition, the economic cycles may vary depending on the different countries. Failure to take 
these factors into account as well as a mistaken analysis of the development of the economy when taking an investment decision may 
lead to losses. In particular, one must take into account the impact of the economic trends on the evolution of investment prices. 
Depending, amongst others, of economic trends, good past performance of a financial instrument is no guarantee of good future 
performance of the same investment. 

 

Risk of inflation – Losses in value of a currency may cause financial damage to an investor in relation to investments made by the 
latter. In this context, such a loss in value may have an influence on the actual value of the existing patrimony of the investor as well 
as the actual yield that ought to be realized through this patrimony. One should thus take into account inflation adjusted yields, i.e. 
the difference between the nominal interest rate and the inflation rate for fixed-rate products. Therefore, when the inflation rate 
exceeds the yield generated by the financial instruments (gains in capital and interests), this will lead to a loss in the value of the 
capital actually invested. 

 

Country and Transfer Risk – It may happen that a foreign debtor, although solvent, be unable to pay interest or repay his debts 
upon maturity or even completely defaults on his debts due to the unavailability of the foreign currency or to currency exchange 
controls triggered, for instance, by economic, political or social instability in the relevant country. The ensuing unavailability of the 
foreign currency or currency exchange controls may indeed lead to defaults on payments for the investors. Concerning financial 
instruments issued in a foreign currency, the investor risks to receive payments in a currency which turns out not to be convertible 
anymore because of exchange controls .Moreover, even in the absence of any crisis, state intervention in some economic sectors 
may have an influence on the value of investors' assets. In certain extreme cases, investors' asset scan even be confiscated or 
frozen by local authorities or investors' rights can be restricted. As a matter of principle, there is no means to hedge against such 
risks. However, country ratings published in the financial press can be a useful guide for investors from that point of view. Finally, 
more generally, instability in the political and/or economic and/or social situation of certain countries may lead to quick price 
fluctuations. 

 
Exchange Risk – Since currency exchange rates fluctuate, there is an exchange rate risk whenever financial instruments are held in 
a foreign currency. Depending on exchange rates, the same investment may generate profits or entail losses. Moreover, since the 
activities of companies are, to a greater or lesser extent, related to exchange rates, fluctuations in these latter rates are likely to 
have an impact on the price of the financial instruments they issue. Material elements affecting the exchange rate of currencies are 
in particular the inflation rate of a country, the gap between domestic interest rates and foreign rates as well as between domestic 
and foreign productivities, the assessment of economic activity forecasts, the political situation in the world and the safety of 
investments in general. Additionally, psychological events, such as lack of confidence in political leaders, may weaken the 
exchange rate of a domestic currency. 
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Liquidity Risk – The possibility for an investor to sell financial instruments at any time at market prices is described as liquidity. 
Therefore, insufficient liquidity of the market may prevent an investor from selling financial instruments at market prices. 
Fundamentally, a distinction has to be made between a lack of liquidity caused by market offer and demand and a lack of liquidity 
due to the characteristics of the financial instrument or market practices. A lack of liquidity due to market offer and demand arises 
when the offer or the demand for one financial instrument at a certain price is non-existent or extremely low. Under those 
circumstances, purchase or sell orders may either not be carried out immediately, and/or only partly (partial execution) and/or at 
unfavorable conditions. In addition, higher transaction costs may apply. A lack of liquidity due to the inherent characterist ics of the 
financial instrument or to market practice may occur, for example, because of a lengthy transcription procedure for a transaction on 
registered shares, long performance delays because of market practices or other limitations of trade, short-term liquidity needs that 
cannot be covered quickly enough by the sale of the financial instruments or long lock-in periods before being entitled to execute a 
transaction, in particular for non traditional investments. 

 

Psychological Risk – Irrational factors may affect the overall evolution of prices, such as for example tendencies, opinions, rumors 
which may cause important drops in prices, although the financial situation and future perspectives of the relevant companies have 
not evolved unfavorably. 

 
Credit-financed investment (leverage) Risk - Credit-financed purchases of financial instruments contain several additional risks. On 
the one hand, additional collateral may be required - sometimes at very short notice - in case the credit limit guaranteed is exceeded 
due to the evolution of the price of the collateral. If the investor turns out to be unable to provide such collateral, VAMUS may be 
forced to sell deposited financial instruments at an unfavorable moment. On the other hand, the loss suffered due to an adverse 
evolution of the price of a financial instrument may exceed the initial investment amount. Fluctuations of prices of the financial 
instruments constituting the collateral may influence the capacity to repay loans in a negative way. One needs to be aware that, as 
a consequence of the leverage effect entailed by the purchase of credit-financed financial instruments, the sensitivity to price 
fluctuations of those investments will be proportionally more important with the consequence that chances of gains increase, as do 
the risks of losses. The risks entailed by such purchases rise according to the importance of the leverage. 

 
Interest Rate Risk – Generally speaking, fluctuations in interest rates, whether short-term or long-term rates, may have substantial 
adverse consequences on the prices of financial instruments. 

 

Counterparty Risk - The risk arises from the probability that one party to a financial instrument will fail to meet its contractual 
obligations for reasons of insolvency or inability to pay and cause a financial loss for the other party. 

 

Concentration Risk – Concentration risk (or bulk risk) arises if one or only few financial instruments make up a significant part of the 
total portfolio. In a market downturn such portfolios can suffer more substantial losses than diversified portfolios, i.e. portfolios where 
investments are spread over different assets in order to reduce the risk of earnings fluctuations. When buying or selling a f inancial 
instrument it is therefore important to consider the overall portfolio structure and to check in particular whether it results in a 
sufficiently diversified portfolio 

 
Counterparty Insolvency Risk - In case of insolvency of the counterparty or of the clearing and settlement system on which those 
instruments are negotiated, an investor may lose part or all the monies he has invested. The solvency of the counterparty or 
clearing and settlement system may change depending on the evolution of certain factors such as the general evolution of the 
economy, changes related to the company, and/or the relevant country as well as political changes entailing substantial economic 
consequences. It should be noted that the risk of losing the entire investment, the risks associated with insolvency of the issuer or 
related events, as well as bail in could exist in such circumstances. 
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 ITEM 9. DISCIPLINARY INFORMATION  
 

Under Item 9, registered investment advisers are required to disclose all material facts regarding any legal or disciplinary events that 
would be material to a client’s or prospective client’s evaluation of our advisory services or the integrity of our management. 

We have no legal or disciplinary events to report. 



21/37 Vontobel 
 

 

 

 

 ITEM 10. OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS  
 

Registered Representatives 

We permit employees to serve as registered representatives of broker-dealers. Currently, certain of our employees are registered 
representatives of Foreside Distributors, LLC, a registered broker-dealer with the Securities and Exchange Commission (“SEC”) and 
a member of the Financial Industry Regulatory Authority (“FINRA”). Neither us nor any of our employee receive compensation from 
the purchase or sale of securities or investments, and we do not use Foreside Distributors, LLC for trade execution. 

We also have financial industry affiliations with the following institutions: 

 
Bank Vontobel AG 

We are a wholly owned subsidiary of Vontobel, which also owns Bank Vontobel AG. Under the terms of a service agreement with 
Bank Vontobel AG, Bank Vontobel AG provides certain marketing and administrative services to us as described in Item 14. 

 
Vontobel (Hong Kong) Limited. 

Vontobel (Hong Kong) Limited is a wholly owned subsidiary of Vontobel. Vontobel (Hong Kong) Limited provides certain marketing 
and administrative services to us as described in Item 14. 

 
Vontobel Asset Management Australia Pty Ltd 

Vontobel Asset Management Australia Pty Ltd is a wholly owned subsidiary of Vontobel. Vontobel Asset Management Australia 
Pty Ltd provides asset management services in Australia. 

 
Vontobel Asset Management AG 

As previously noted, Vontobel Asset Management AG, (“VAMAG”) is a wholly owned subsidiary of Vontobel. Vontobel provides 
asset management services and is the investment adviser for most of Vontobel’s European registered funds, i.e., the “VAMAG 
Funds”. VAMUS was appointed by VAMAG to act as the investment adviser to certain of the assets of these funds. 

 

Vontobel Asset Management S.A. 

Vontobel Asset Management S.A. is a wholly owned subsidiary of Vontobel. Vontobel Asset Management S.A. provides certain 
marketing and administrative services to us as described in Item 14. We provide investment sub-advisory services to Vontobel 
Asset Management S.A. (“Vontobel Asset Management”), a Luxembourg affiliate that serves as investment manager for the 
Vontobel Fund, a Luxembourg-registered open-end investment company. In providing investment advisory services to Vontobel 
Asset Management, we sub-advise the following portfolios of the Vontobel Fund: US Equity; Emerging Markets Equity; Asia Equity; 
Global Equity Income; Global Equity; Global Equity X and, European Equity. Complete information about the Vontobel Fund and its 
portfolios, including advisory fees and fund operating expenses, are disclosed in the offering documents. 

 
Vontobel Securities Ltd. 

Vontobel Securities Ltd., a Swiss broker-dealer that is registered under U.S. securities laws, is also a wholly-owned subsidiary of 
Vontobel. We provide human resources and pay roll administration services to Vontobel Securities Ltd. US-based staff. A potential 
conflict of interest typically arises when an investment adviser executes transactions through an affiliated broker-dealer. In order to 
remove the possibility of such a conflict, we have adopted a strict policy against using an affiliated broker- dealer to execute trades 
in any of the strategies that we manage. 

 

Vontobel Swiss Financial Advisers AG 

Vontobel Swiss Financial Advisers AG (“SFA”) is a SEC-registered investment adviser and wholly owned subsidiary of Vontobel. 
We provide human resources and pay roll administration services and share premises with Vontobel SFA’s US-based staff at our 
office space on the 23rd floor of 1001 Brickell Bay Drive, Miami (FL). Although we are under common control with Vontobel Swiss 
Financial Advisers, we do not consider this relationship to be material because: (1) we have no business dealings with Vontobel 
Swiss Financial Advisers in connection with advisory services we provide to clients; (2) we do not conduct shared investment 
operations with Vontobel Swiss Financial Advisers; (3) we do not refer prospective clients or business to Vontobel Swiss Financial 
Advisers; and, Vontobel Swiss Financial Advisers does not refer prospective clients or business to us; (4) we do not share 
supervised persons with Vontobel Swiss Financial  Advisers; and, (5) we have no reason to believe that our relationship with 
Vontobel Swiss Financial Advisers creates a conflict of interest with our clients. 

 

 
TwentyFour Asset Management (US) LP 

TwentyFour Asset Management (US) LP (“TwentyFour US”) is a SEC-registered investment adviser and is a wholly owned 
subsidiary of TwentyFour Asset Management LLP (“TwentyFour UK”), a fixed income specialist manager based in the City of 
London. TwentyFour UK is 100% owned by Vontobel Asset Management UK Holdings, Ltd. TwentyFour US provides advisory 
services to TwentyFour UK. We have an agreement with TwentyFour US to introduce them to institutional investors located in the 
United States and Canada and provide other marketing and administrative services. We received a portion of TwentyFour US 
client’s investment management fee as compensation for these services. This arrangement provides an incentive for us to suggest 
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or recommend our affiliate which creates a potential conflict of interest. To manage this conflict we ensure that the affiliation 
between VAMUS and TwentyFour  is readily apparent or is disclosed to prospective clients at the time of a referral.   

 
Commingled Funds 

As described in Item 5, we serve as the investment manager for the Vontobel Global Emerging Markets Fund and the Vontobel 
International Equity Fund. These Commingled Funds are a series of the Vontobel Investment Trust, a Delaware statutory trust. 

 
Vontobel India Fund 

As described in Item 5, we serve as the investment manager to the Vontobel India Fund, a company incorporated under the laws of 
Mauritius as a public company. The Vontobel India Fund is licensed by the Financial Services Commission, Mauritius, and is 
registered with the Securities and Exchange Board of India as a Foreign Institutional Investor. Existing clients, including the 
Commingled Funds, are investors in the Vontobel India Fund in order to gain exposure to Indian equities to alleviate the need for 
local registration. 

We do not charge an investment management fee or any other fee to the Vontobel India Fund. As a result, we do not believe that 
our management of the Vontobel India Fund creates a conflict of interest with our clients. 

 
Vontobel Collective Investment Trust 

We serve as the investment adviser to four collective investment funds (“Investment Funds”) created within the Vontobel Collective 
Investment Trust, a collective investment trust (“CIT”) established under Pennsylvania law by the SEI Trust Company, a 
Pennsylvania trust company serving as trustee. The four Investment Funds within the CIT are the: (i) Vontobel Emerging Markets 
Equity Trust; (ii) Vontobel Global Equity Trust; the Vontobel International Equity Trust; and (iv) Vontobel U.S. Equity Trust. These 
Funds invest the assets of eligible retirement, pension, profit sharing, stock bonus and similar plans. To purchase units in one of the 
Investment Funds, a plan must first become a Participating Trust in the CIT. No Participating Trust has any role in the management 
of an Investment Fund or any vote or other control over an Investment Fund. Details regarding the management fee and expense 
ratio are contained in the Disclosure Memorandum, which is available upon request. 

 
Participating Affiliates 

The Registrant will seek the advice and assistance of its non-U.S. affiliates within Vontobel Asset Management in providing 
investment supervisory services to its U.S. clients (in such capacity, “Participating Affiliates”). The Registrant may, in its discretion, 
delegate all or a portion of its advisory or other functions (including placing trades on behalf of clients) to any Participating Affiliate. 
The employees of such Participating Affiliates may provide portfolio management, research, financial analysis, order placement, 
and other services to the Registrant’s U.S. clients. Such employees will be acting as “associated person” of the Registrant in 
providing such services under the direct supervision and oversight of the Registrant. The Registrant remains responsible for the 
advice and services provided and clients will not pay additional investment advisory fees as a result of such advice and services 
being rendered by such associated persons, absent disclosure and express client consent. The Registrant has agreements in place 
with its Participating Affiliates, which is structured in accordance with a series of SEC no-action relief letters mandating that 
Participating Affiliates remain subject to the regulatory supervision of both the Registrant and the SEC in certain respects. 
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ITEM 11. CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS, AND  

PERSONAL TRADING 
 

As required by SEC Rule 204A-1, we have adopted a code of ethics as part of our overall policies and procedures that applies to all 
of our employees. Designed to maintain and enforce our ongoing commitment to a high level of business and ethical conduct, the 
code of ethics addresses a variety of important matters, including: 

– the standards of conduct expected of employees; 
– the need to place the interests of clients before our own; 
– the restrictions under which employees may affect personal securities transactions; 
– the circumstances under which employees may deal with entities that transact business with us; 
– the requirements for making political contributions to candidates for public office; and, 
– the prohibition against insider trading 

Clients or prospective clients may obtain a copy of the code of ethics by written request to our Chief Compliance Officer. 

 
Personal Trading 

Our employees may buy or sell securities identical or related to those recommended for our clients. A potential conflict of interest 
may arise when an employee buys or sells a security in close proximity to the date of a purchase or sale of the same security on a 
client’s behalf. Incentives to take advantage of the market effect of the latter may compromise the timing of the selection of a 
security, or the actual selection itself, thus negatively affecting client interests. Similarly, the market effect of an employee’s trade 
may negatively affect a subsequent purchase or sale price obtained for a client. Accordingly, our code of ethics subjects all  of our 
employees to, among other things, various restrictions relating to their personal securities transactions. These restrictions include: 

1) Prohibition against trading while in possession of material non-public information (“insider trading”); 
2) Prohibition against investing in initial public offerings (“IPOs”); 
3) Restrictions on investing in private placements; 
4) Prior written clearance of trades; 

5) Restrictions on purchasing or selling a security within seven calendar days before or after the date on which a transaction 
in the same security is effected for a client (the “Blackout Period”); 

6) Restrictions on short-term trading in securities owned by our clients or which are being considered for purchase by our 
clients (“Short-Term Trading”); and, 

7) Regular reporting of personal trades. 

With regard to the Blackout Period and Short-Term Trading policies noted above, we generally prohibit employees from trading in 
violation of these policies except under the following circumstances: (1) purchases or sales that are non-volitional; (2) purchases or 
sales that are part of an automatic dividend reinvestment or other established plan; (3) purchases or sales effected upon the 
exercise of rights issued pro rata to all investors of a class of securities; or, (4) purchases or sales that we consider to be de 
minimis in amount, specifically, those on any one day of less than 2,000 shares. The code of ethics also addresses the fiduciary 
duties expected of our employees, including confidentiality obligations, gift and corporate opportunity policies, and restrictions on 
outside business activities. 

Employees may invest in separately managed accounts through third-party investment advisers which follow model portfolios 
provided by VAMUS. These accounts will invest in the same securities around the same time that VAMUS invests for clients which 
creates a conflict of interest. The third-party manager has discretion over the investments in these accounts and the employees 
can not direct the third-party manager to execute specific transactions. 

 
Political Contributions Policy 

This policy establishes the procedures through which the Registrant complies with Rule 206(4)-5 under the Advisers Act . This rule 
regulates political activity by investment advisers that do business with government entities. 

The intent of Rule 206(4)-5 is to remove any connection between the act of making political contributions to state and local 
government officials, and the awarding by such officials of government and public pension investment advisory business. The rule is 
designed to address these “pay-to-play” practices by: 

– Prohibiting investment advisers from being compensated for investment advisory services provided to a state or local 
government entity for two years if covered employees of the Registrant make political contributions to certain officials of 
that government entity in excess of certain de minimis levels; 

– Prohibiting solicitation or coordination of political contributions to such officials or certain state or local party committees; 
– Only allowing employees of the investment adviser and certain regulated entities to solicit investment advisory business 

from government entities; and, 
– Requiring investment advisers to maintain books and records relating to state and local government entity clients, political 

contributions, use of placement agents, and information relating to covered employees. 

In furtherance of these regulatory strictures, the Registrant has adopted the following procedures: 

1. Contributions: All employees are required to obtain approval from the Legal and Compliance Department prior to making 
any political contribution. 

2. Coordinating or Soliciting Contributions, or Political Fundraising: All employees must obtain approval from the Legal and 
Compliance Department prior to coordinating or soliciting political contributions, or engaging in any other political 
fundraising. 
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3. Prohibition Against Establishing or Controlling a Political Action Committee (PAC) Employees are prohibited from 

establishing, controlling, contributing to or otherwise being involved with a PAC without pre-approval from the Legal and 
Compliance Department. 

4. Indirect Contributions Employees are prohibited from performing any act which would result in a violation of Rule 206(4)-5 
and/or this policy, whether directly or indirectly, or through or by any other person or means. 

5. Volunteering for a Campaign Employees are not prohibited from volunteering to serve on political campaigns or providing 
any other services that would not be considered a Contribution under this policy. 

6. Quarterly Political Contributions Certification Form At the end of each calendar quarter, employees are required to submit 
to the Legal and Compliance Department a Quarterly Political Contributions Certification Form. 

7. Use of Placement Agents No employee may directly or indirectly use a third-party or an affiliate (i.e., anyone who is not an 
employee of the Registrant) to solicit a public official or government entity for investment advisory services without pre- 
approval from the Legal and Compliance Department. 
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 ITEM 12. BROKERAGE PRACTICES  
 

Best Execution in Equity Transactions 

We have a fiduciary obligation to seek to obtain best execution for securities transactions on behalf of our clients, and broker- dealers 
are selected with a view toward obtaining best execution. VAMUS uses a Global Execution Desk to execute transactions which consist 
of traders from VAMUS and its advisory affiliates. The Global Execution Desk executes transactions on the behalf of VAMUS and its 
advisory affiliates. Under this arrangement, trades for VAMUS may be executed through traders of VAMUS or advisory affiliates. Best 
execution entails seeking the best overall result for our clients. Accordingly, in evaluating broker-dealers for trade execution, we 
consider, among other things, commission rates, the price paid or received for a security, the financial integrity and condit ion of the 
broker-dealer, the ability to consummate and clear trades in an orderly and satisfactory manner, consistency in quality of service, 
research or other services provided by the broker-dealer, and broad market coverage resulting in a continuous flow of information 
concerning bids and offers. These factors are generally considered both in evaluating the performance of broker- dealers that we use 
and when placing a broker-dealer on our approved list. Specifically, we follow the following procedures: 

Quarterly, our Trade Management Oversight Committee evaluates the trading techniques and strategies used by the firm and the 
performance of the broker-dealers we use. In evaluating such performance, members of the Trade Management Oversight 
Committee will generally consider the following: 

– Input from portfolio managers, traders and other appropriate employees; 
– Establishment of an acceptable commission range for trades; 

– Information about the commissions paid over the previous quarters, including the extent to which the commissions 
exceeded a pre-established range and the circumstances that caused any deviation; 

– Statistical and other information from consultants and vendors on the execution capabilities of broker-dealers; 
– Quality of overall execution and other brokerage services provided by the broker-dealer; 
– Quality and depth of research services (if any) provided by the broker-dealer; 
– Specialization; 
– Financial condition, credit worthiness and business reputation of the broker-dealer; 
– Promptness and accuracy of oral, hard copy or electronic reports of execution; 
– Any expertise the broker-dealer may have in executing trades for the particular type of security; 
– Reliability of the broker-dealer; 
– Soft dollar program of the broker-dealer; 
– Whether the broker-dealer can maintain and commit adequate capital, when necessary, to complete trades; 
– Whether the broker-dealer can respond during volatile market periods; and 
– The broker-dealer’s level of trading expertise, including its ability to search for and obtain liquidity to minimize market 

impact, accommodate unusual market conditions, complete trades, execute unique trading strategies, execute and settle 
difficult trades, and maintain our anonymity. 

Overall commitment to technology and its access to a trading system with the following characteristics: order-entry systems, 
adequate lines of communication, timely order execution reports, an efficient and accurate clearance and settlement process, and 
capacity to accommodate unusual trading volume. 

Best Execution and Fixed Income Transactions  

With respect to the fixed income management services provided to the VAMAG Funds, VAMAG maintains a list of approved 
counterparties and has full discretion to choose a counterparty from VAMAG’s list of approved counterparties for executing any order 
and, in doing so, shall assess and balance a range of relevant factors. 

We seek to obtain best price and execution in executing fixed income transactions and in selecting broker-dealers on VAMAG’s list of 
approved counterparties. Quotes may be sought through calls to broker-dealers or through electronic or on-line information. We then 
select the most desirable brokers, using traditional or electronic systems. For certain securities (corporates, Treasuries, Agencies, 
mortgage-backed securities) with reasonable liquidity, we may be able to obtain two or more quotes for a given transaction in the 
ordinary course of business. For other bonds or where there is limited liquidity or a legitimate trading reason to maintain low 
marketplace visibility, we may rely on a single quote; provided that we document the basis for our reliance on a single quote. 

The factors that are considered in order to determine the manner in which an order will be executed include: 
 

– Price (subject to best execution) 
– Access to desirable securities through underwritten offerings and secondary market transactions; 
– Quality of execution – accurate and timely execution, clearance and cooperation in resolving errors and disputes; 
– Reputation, financial strength, creditworthiness and stability of dealer; 
– Reliability, both historically and as an ongoing matter; 
– Willingness and ability to execute difficult or large transactions; 
– Nature of the security and availability of market makers; 
– Desired timing of the transaction and size of the trade; 
– Confidentiality of trading activity, particularly in less liquid sectors; 
– Market intelligence and knowledge regarding trading activity; 
– Specific qualitative and/or quantitative research capabilities; 
– Ability to settle trades; and 
– Superior service, including the ability to harness their firms’ resources to the benefit of our clients. 
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In determining the relative importance of these factors, we take into account the nature of the order, the characteristics of the financial 
instruments to which the order relates and the characteristics of the available execution venues. In the absence of specific instructions 
from VAMAG, the Firm will exercise its discretion to determine which of these factors, or combination of them will be relevant to 
achieve best execution. 

 
Soft-Dollar Benefits 

In addition to the execution of client securities transactions, we may receive from the executing broker- dealer, proprietary or third- 
party investment research or other benefits. Part of the commission paid to the broker-dealer goes to pay for these benefits. This 
portion of the commission is called “soft dollars,” the payment of which is regulated by Section 28(e) of the Securities Exchange Act 
of 1934, as amended (“Exchange Act”). Under that statute, to be eligible for a soft-dollar payment, a service or benefit must provide 
lawful and appropriate assistance to an investment adviser in the performance of its investment decision-making responsibilities. We 
use soft dollars to obtain proprietary or third-party research to assist our analysts, thereby enhancing our research effort. We may 
also use soft dollars to pay for certain brokerage services. Thus, we receive a benefit from soft dollars in that they obviate our need to 
produce or pay for such services or products. 

We will only enter into a soft dollar arrangement if: 

– client commissions are used to obtain eligible research or brokerage services or products; 
– the primary use of the research or brokerage products or services directly assists us in our investment decision-making 

process (except to the extent of any “mixed-use” portion); and, 
– we determine that any commissions paid by clients to a broker dealer are reasonable in relation to the value of the 

research or brokerage products or services received by us on behalf of client accounts for which we have investment 
discretion. 

We do not use soft dollars to assist in any way with the management of the firm. Currently, all services for which we use soft dollars 
are research services. 

In this regard, we receive research services, including advice, either directly or through publications or writings, regarding: 

– The value of securities, the advisability of purchasing or selling securities, and an understanding of the current liquidity 
and depth of a particular security; 

– Analyses and reports concerning issuers, securities, industries or specific markets; and, 
– Information on economic factors and trends, accounting and tax law interpretations, political and legal developments 

affecting portfolio securities, and assistance with portfolio strategies, performance analysis and risk measurement 
analysis. 

 
Such research services are provided in the form of: 

– Research reports; 
– Technical analysis; 
– Magazines and journals related to industry research; 
– Mutual fund data; 
– Stock price quotation and pricing services; 
– Certain computer software that analyzes securities portfolios or performs other investment-related functions; 
– News services; 

– Portfolio modeling services; 
– Portfolio risk management systems that aid in investment decision-making; 
– Brokerage analysts’ earnings estimates; 
– Conference and seminars related to research; 
– Performance measurement services that aid in investment decision-making 
– Credit ratings service; 
– Analytical software used for research; 
– Information on economic trends, political developments, and performance analyses; and 
– Meetings with corporate executives directly or through Expert Networks 

Such brokerage products and services are provided in the form of: 

– Post-trade matching of trade information; 
– Exchanges of messages among broker-dealers, custodians, and institutions related to the securities transactions; 
– Electronic communication of trade allocation instructions between institutions and broker- dealers; 
– Routing of settlement instructions to custodian banks and broker-dealers’ clearing agents; 
– Short-term custody related to particular trades; 
– Comparison services required by SEC or SRO rules, such as electronic confirms or affirmation of institutional trades; 
– Connectivity services between us and the broker or other relevant parties, such as a custodian; 
– Lines between a broker and an order managements system (“OMS”) operated by a third-party vendor; 
– Dedicated lines providing direct dial-up service between the money manager and the broker’s trading desk; 
– Message services to transmit orders to brokers; 
– Trading software to route orders to market centers; 
– Algorithmic trading software; 
– Software functionality to transmit orders to direct market access (“DMA”) systems; and 
– Aspects of OMS, such as trading software to route orders, provide algorithmic trading software, and transmit orders to 

DMA systems. 
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These services may be produced or provided by the broker-dealer or produced by a third party and provided by the broker-dealer, in 
accordance with Section 28(e) of the Exchange Act. 

As indicated above, in selecting a broker-dealer to execute trades on behalf of clients, we seek to obtain "best execution." Best 
execution, however, is generally understood to mean the most favorable cost or net proceeds reasonably obtainable under the 
circumstances. Hence, in seeking best execution, we are not obligated to choose the broker-dealer offering the lowest available 
commission rate if, in our reasonable judgment, there is a material risk that the overall cost to purchase securities will be higher or the 
proceeds from the sale of securities will be lower than may be obtained elsewhere, or, if a higher commission is justified by the 
Section 28(e)-compliant research services or brokerage services provided by another broker-dealer, or, if other considerations dictate 
using a different broker-dealer. Examples of such considerations include the order size, the time required for execution, the depth and 
breadth of the market for the security, minimum credit quality requirements to transact business with a particular broker- dealer, or the 
quality of the broker-dealer's back office. 

 
Third-Party Research and Brokerage 

We obtain a portion of our soft dollar benefits through client commission arrangements (“CCAs”). We have entered into CCAs with our 
key broker-dealers. To manage these CCAs, we currently maintain a centralized account with a third-party commission aggregator, 
Westminster Research Associates, LLC (“Westminster”). Through Westminster’s services, soft dollar credits generated by trading with 
our executing broker-dealers are credited to a pooled account administered by Westminster. These pooled credits are then used to 
purchase third-party research at our direction. Under this arrangement, the executing broker-dealer and the third- party research 
provider are paid with a portion of the client commissions. 

We seek to match the level of soft dollar credits accumulated within our pooled account with Westminster with our anticipated 
research needs. However, there may be surpluses or deficits in credits from time to time depending upon, among other things, the 
timing of usage of soft dollar research, our level of trading and other factors. Accordingly, we may permit broker-dealers to assign 
commission deficits or credits accumulated by us directly to Westminster, which would in turn be paid for with future credits pooled 
with Westminster. 

The CCAs enable us to strengthen and focus our relationships with our key global broker-dealers and limit the broker-dealers with 
whom we trade to those with whom we have an electronic interface. The electronic interface enables us to access a variety of liquidity 
pools, both lit and dark, using algorithmic strategies that help lessen impact and signaling costs. Through the use of fix connectivity, we 
are able to understand better the market microstructure and the latency associated with it, coupled with a reduction in trading costs. 

 
At the same time, we are able to maintain relationships with the broker-dealers who provide research- related services to us. In 
addition, the ability to unbundle the execution and research components of commissions enables us to manage commissions more 
efficiently and to provide greater transparency to our clients in their commission reports. 

In addition to trading with the broker-dealers in Westminster’s network, we may trade with full-service broker-dealers, Electronic 
Communications Networks, and Alternative Trading Systems. 

 
Research Determinations 

When determining whether a particular research product or service is eligible under Section 28(e), we conclude that such product or 
service is eligible only if it provides us lawful and appropriate assistance in the performance of our investment decision-making 
responsibilities. In making this determination, we use our best judgment as a fiduciary to: justify the use of client brokerage to pay for 
the particular product or service; determine the exact nature of the product or service being acquired, including any components of the 
product or service; and, decide how we use the product or service. We will not deem a particular product or service to be eligible if it 
merely aids our marketing or business activities. 

 
Mixed-Use Products and Services Allocations 

In some cases, a portion of a product or service acquired in a soft-dollar arrangement may be eligible under Section 28(e), while 
another portion may not. Examples of such mixed-use products and services are: 

– Computer hardware and software used for research and administrative (back office) purposes; 
– Performance measurement software or services that assist us with investment management and marketing; and, 
– Stock quotation services that assist us when making investment management decisions and when computing the value of 

client accounts. 

When we obtain mixed-use products or services in a soft-dollar arrangement, we: 

– Analyze whether such services are: (a) eligible research or brokerage services (“eligible services”); (b) not eligible 
services; or (c) a mix of the two; 

– For mixed-use products or services, determine which part (percentage) of the product or service’s use constitutes eligible 
services and which part does not according to its anticipated use based on reasonable criteria (e.g., percentage of time 
used for eligible services and not eligible services); 

– Pay for the eligible services with soft dollars and the non-eligible services with hard dollars (i.e., our own money); and, 
– Create records demonstrating the allocation and rationale for the particular allocation. 
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Review of Soft-Dollar Practices 

Periodically, our Trade Management Oversight Committee: 

– Meets with our investment management personnel regarding their use of the products and services received from broker- 
dealers; 

– Verify that products or services are provided by the particular broker-dealer, either directly or indirectly through a properly 
structured third-party arrangement in accordance with the Registrant’s procedures; and, 

– Approve or deny any proposed changes to the list of approved broker-dealers utilized by the Registrant and the list of 
approved soft dollar arrangements. 

 
Soft-Dollar Conflicts of Interests 

Section 28(e) of the Exchange Act permits an investment adviser to place a client trade with a broker- dealer that does not offer the 
lowest commission for a trade. You should be aware that we may pay a broker-dealer that provides brokerage and research services 
commissions in excess of the amount that another broker-dealer might have charged for effecting the same securities transaction. 
Such an arrangement presents a conflict of interest on our part. We may have an incentive to direct client trades to the broker-dealer 
that will provide the most services. We address this conflict by ensuring that commission payments are reasonable in terms of the 
value of the services to be obtained with soft dollars, in accordance with Section 28(e) and the policies and procedures discussed 
above. 

Some of the brokerage and research services obtained with soft dollars benefit all clients (including clients who that do not pay 
commissions to the broker-dealer relating to the brokerage and research service arrangements), while others may only benefit a 
specific segment of our clients. As a result, brokerage and research services may disproportionately benefit some clients relative to 
others based on the relative amount of commissions paid by them. Research that is paid for through one client’s commissions may 
not be used in managing that client’s account but may be used in managing other client accounts. Additionally, a limited number of 
clients prohibit the use of commissions for soft-dollar purposes, although these clients may still benefit from services obtained with 
soft-dollar commissions generated by other clients’ accounts. We do not attempt to match a particular client’s trade executions with 
broker-dealers that provide brokerage and research services directly benefiting such client’s account. 

 
Liquidity of Equity Securities 

With the global market becoming ever more fragmented, best execution now encompasses the ability to access a number of 
exchange or “dark” broker liquidity venues to execute securities transactions. Such venues include, but are not limited to, l it 
multilateral trading facilities, primary exchanges, dark exchanges and dark broker internal pools. We access these venues through 
an electronic platform and the use of smart order routers. These routers provide entry into each liquidity venue in a systematic way 
that maximizes efficiency and anonymity. 

Given the amount of security liquidity now taken off of standard exchanges and “hidden” within liquidity pools, best execution, 
particularly with respect to the impact of market effects, may be found increasingly through structured syndicated deals arranged 
through broker-dealers. 

As markets become more fragmented, our use of algorithmic trading will continue to develop. Using this method, we are able to 
analyze the immediate cost of liquidity in each venue through the adverse selection of pools, among various other technical 
approaches. 

 
Directed Brokerage 

In a directed brokerage arrangement, a client directs the investment adviser to send some or all of the client’s securities transactions to 
a designated broker-dealer. In exchange, the broker-dealer may agree to provide services to the client, pay certain client expenses, or 
make cash rebates. We neither require nor recommend that a client establish a directed brokerage arrangement. 
However, we do accommodate clients who direct us, in whole or in part, to use a particular broker-dealer. Additionally, under limited 
circumstances, we may allow clients to prohibit us from using particular broker-dealers for transactions in their accounts. 

In this regard, clients should note that directed brokerage may cost them more money. Directed brokerage may limit our ability to 
obtain volume discounts on aggregated orders or obtain best price and execution for a particular transaction. When effecting 
aggregated orders on behalf of our clients, we attempt, when the circumstances are appropriate, to include in the bunched order 
transactions of clients who have directed the use of a particular broker-dealer. When it is not possible to include the order of such a 
client, brokerage orders for that client may result in greater transaction costs. 

As previously noted, for the VAMAG Funds, we may only execute trades with broker-dealers or counterparties that appear on 
VAMAG’s approval list. We can add a broker or counterparty to this list but must obtain approval from VAMAG prior to doing so. 

 
Aggregated Trade Orders  

Whenever feasible, we aggregate trade orders when we desire to purchase or sell the same security for multiple clients or accounts, 
and clients of affiliated entities. We aggregate such orders for administrative convenience and to achieve lower execution costs that are 
typically associated with larger orders. 

It is our policy and practice to obtain, in the Investment Management Agreement, consent from a client to aggregate or bunch trades 
with those of other clients. Such consent may also be obtained through a separate document signed by the client evidencing its 
consent to aggregate trades. 
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We have implemented policies and procedures that prohibit the firm from aggregating client orders unless such orders are in the best 
interests of each client participating in the order, consistent with our duty to obtain best execution, and consistent with the terms of the 
Investment Management Agreement or other agreement with each participating client. 

Additionally, no client account will be favored over any other account in the order. The price of the securities purchased or sold in an 
aggregated order will be at the average share price for all transactions of the clients in that security on a given day, with all transaction 
costs shared on a pro rata basis irrespective of the order size of each client involved in the aggregated trade. We may aggregate trade 
orders with affiliated entities in instances where we are trading the same security and will follow the same procedure. Our Trade 
Management Oversight Committee reviews aggregated trades periodically to ensure that our policies and procedures in this area are 
followed. 

A potential conflict of interest may arise when an investment adviser aggregates client orders with orders on behalf of any account in 
which the investment adviser, affiliate or any of its employees have an economic interest (i.e., a proprietary account). Accordingly, we 
prohibit the aggregation of any such account with client orders. However, clients should be aware that we and certain of our employees 
may have interests in the Commingled Funds, mutual funds and other pooled investment vehicles that we advise or sub- advise. Due to 
the pooled nature of these vehicles, it is not feasible to trade such interests separately. 
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 ITEM 13. REVIEW OF ACCOUNTS  
 

Our Portfolio Compliance Officer or designee reviews client equity portfolios on a daily basis to ensure that client guidelines are 
followed and that portfolio holdings remain consistent with the particular investment strategy selected by the client. In carrying out 
these responsibilities, the Portfolio Compliance Officer or designee uses the Charles River Investment Management System 
(CRIMS) to perform pre- and post- trade portfolio compliance. This automated portfolio monitoring tool is a Web-based system that 
allows us to monitor various types of investment policy guidelines, restrictions and limitations. The pre-trade compliance module of 
this system is an integral part of the firm's trading system. Prior to an equity transaction being sent to a broker-dealer for execution, 
that transaction is automatically checked by the pre-trade compliance module for compliance with investment guidelines and 
restrictions. If a potential transaction is stopped by the pre-trade compliance module, an alert is generated and the transaction is 
flagged for the Portfolio Compliance Officer or designee’s review and analysis. The pre-trade compliance system does not allow 
employees on the portfolio management team or traders to complete or cancel a transaction flagged for review. The system 
requires the Portfolio Compliance Officer or designee either to authorize the transaction to be completed, or cancel the transaction 
in the trading system prior to its execution. 

Similarly, the Portfolio Compliance Officer or designee utilizes CRIMS to perform post-trade compliance of equity transactions. 
Accounting data is fed directly from the back office book of record overnight, and clients’ equity portfolios are checked each day. In 
the event that any investment parameters have been breached, the client is notified. 

We use Vontobel’s trading system to execute fixed income transactions on behalf of the VAMAG Funds. This system also 
automatically reviews all trades before they are submitted to the broker-dealer or counterparty to ensure that each trade conforms to 
all applicable portfolio guidelines, restrictions, and limitations. In the event of a breach of a guideline, restriction, or limitation, an 
alert will be triggered in this trading system, blocking the trader’s ability to submit the trade. The trade will be flagged in this trading 
system indicating the need for review by VAMAG, who shall make a determination as to whether in fact the trade violates any 
guideline, restriction, or limitation based on appropriate, available information. VAMAG is responsible for making a notation with 
respect to this determination maintaining this record. 

All of our portfolio managers are also responsible for reviewing client accounts to ensure investments are within client guidelines and 
firm policy. In addition, on a quarterly basis, our Investment Policy Committee monitors equity portfolios for investment performance, 
portfolio composition, dispersion of returns, benchmark appropriateness, proxy voting, and compliance with investment guidelines. 

In addition, an impromptu portfolio review by a portfolio manager may be triggered by major events, such as a developing trend 
toward dispersion of returns among accounts managed in the same asset class, or a request by the client to change the investment 
objective of the account. 

 
Standard Reports 

We offer our clients a broad array of written reports with respect to equity portfolios. We also provide educational 
seminars for our clients upon request. At a minimum, our clients typically receive the following written reports with 
respect to their equity portfolios: 

 

Report Description of Content Frequency 

Client Statement Client portfolio overview Monthly and Quarterly 

Investment Commentary A quarterly overview of the market, performance and outlook Quarterly 

 
Monthly/quarterly client statements include the following written documents: 

1) Portfolio Characteristics 

2) Performance Review 

3) Attribution 

4) Asset Summary 

5) Country Exposure Holdings Report 

6) Detailed Holdings by Country 

7) Sector Exposure Holdings Report 

8) Detailed Holdings by Sector 

9) Currency Exposure by Asset Category 

10) Investment Transaction Summary 
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11) Income and Expense Summary 

12) Transaction Detail by Security 

13) Broker Commission by Broker 

14) Change in Book and Market Value 

15) New and Sold Positions 

Client equity portfolio statements are generally available fifteen business days after month-end. 

We do not provide regular reports to VAMAG with respect to the VAMAG Funds and VAMAG Mandate but will provide reports to VAMAG 
upon request. 
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 ITEM 14. CLIENT REFERRALS AND OTHER COMPENSATION  
 

Solicitation Arrangements 
In connection with model retail separately managed accounts for our Emerging Markets Equity, Global Equity and International Equity 
strategies, we have entered into a Financial Intermediary Solicitation Agreement with VP Distributors, LLC, a SEC-registered broker- 
dealer, under which VP Distributors, LLC introduces us to financial intermediaries in exchange for compensation. 

We have, in addition, entered into an agreement with Bank Vontobel AG to introduce to us potential clients located in Europe and 
the Middle East. We have also entered into agreements with Vontobel (Hong Kong) Limited and Vontobel Asset Management, S.A. 
to introduce potential clients located in Asia and in Europe, respectively. These affiliates are required to perform their duties in a 
manner consistent with the Advisers Act and applicable law. We generally compensate these affiliates with a fee equal to a 
percentage of the client’s assets under management. Clients who are introduced to us by these affiliates are not charged any 
additional fees or a greater investment management fee as a result of the introduction. In other words, we are solely responsible for 
paying these affiliates for their services on an intercompany basis. 
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 ITEM 15. CUSTODY  
 

Separate Accounts 

We do not have custody of any client funds or securities for any of the separate accounts that we manage or of the Vontobel 
Funds. All client assets are held by an independent qualified custodian selected by the client. 

 
Commingled Funds and Vontobel India Fund 

We do not have actual custody of funds or securities in the Commingled Funds. All funds and securities are held with an 
independent qualified custodian. However, we may be deemed to have constructive custody of client assets under Rule 206(4)-2 of 
the Advisers Act due to our authority to instruct the custodian to deduct and pay us investment management fees directly from the 
assets held by the Commingled Funds. In accordance with Rule 206(4)-2 of the Advisers Act, financial statements for the 
Commingled Funds are audited on an annual basis by an independent accounting firm that is registered with, and subject to regular 
inspection by, the Public Company Accounting Oversight Board. The results of the audits are delivered to investors in the 
Commingled Funds within 120 days after the funds’ fiscal year-end. Additionally, if requested, investors in the Commingled Funds 
receive reports and statements from us, which may also include account statements prepared by the custodian. These investors 
should carefully review the account statements prepared by the custodian against the reports and statements prepared and 
disseminated by us for any discrepancies. 
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 ITEM 16. INVESTMENT DISCRETION  
 

We accept discretionary authority to manage accounts on behalf of our clients. The terms of our discretionary authority are set forth 
in the Investment Management Agreement, or other governing document, entered into with each client. 

 
Acquisition of Discretionary Authority 

Client Investment Management Agreements typically grant us full power and authority to buy, sell and otherwise deal in securities in 
the account, either in our capacity as investment manager alone, or coupled with limited powers of agent and attorney-in-fact for 
directing investments. 

We also enter into advisory service agreements with affiliated investment advisers, sponsors and institutional investors to provide 
non-discretionary investment advice in the form of model portfolios. 
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 ITEM 17. VOTING CLIENT SECURITIES  
 

Policy Guidelines for Voting Proxies 

Clients may opt to give us the authority to vote proxies on their behalf. We rely on an outside proxy voting service provider for proxy 
voting research and guidance. Clients that gave us proxy voting authority cannot direct our vote in a particular solicitation. A copy of 
our proxy voting policies and procedures is available to clients upon request. We will provide clients with a summary of the proxy votes 
cast for their portfolio on a quarterly basis upon a client's written request. Clients can change their proxy voting option at any time by 
providing us with written notice. 

Because the outcome of shareholder votes may affect investment values, we exercise an important responsibility by voting proxies. 
We support the right of shareholders to submit important matters for inclusion on a company's proxy statement. In each case – 
whether a proposal is introduced by management or shareholders – we have a fiduciary duty to vote in a manner that is in the best 
interest of our clients.  

There may be jurisdictions which require a power of attorney in order for us to vote proxies on behalf of the client. It is the client 
custodian’s responsibility to ensure a valid power of attorney is on file. In situations where this requirement has not been met, a 
proxy vote may not be completed for ballots in that jurisdiction. There also may be instances where at the sub custodial level, there 
are multiple managers who may vote differently for the same proposal. A proxy vote may not be completed for ballots with spli t 
voting. 

Pursuant to SEC Rule 206(4)-6, we have adopted policies and procedures for voting proxies. The key objective of our policies and 
procedures is to recognize that a company's management is entrusted with the day-to-day operations and longer term strategic 
planning of the company, subject to the oversight of the company's board of directors. While ordinary business matters are primarily 
the responsibility of management and should be approved solely by the corporation's board of directors, this objective also 
recognizes that the company's shareholders must have final say over how management and directors are performing, and how 
shareholders' rights and ownership interests are handled, especially when matters could have substantial economic implications for 
the shareholders. Therefore, we will pay particular attention to the following matters in exercising our proxy voting responsibilities as 
a fiduciary for our clients: 

Accountability. Each company should have effective means in place to hold those entrusted with running a company's business 
accountable for their actions. Management of a company should be accountable to its board of directors and the board should be 
accountable to shareholders. 

Alignment of Management and Shareholder Interests. Each company should endeavor to align the interests of management and the 
board of directors with the interests of the company's shareholders. For example, we generally believe that compensation should be 
designed to reward management for doing a good job of creating value for the shareholders of the company. 

Transparency. Timely disclosure of important information about a company's business operations and financial performance enables 
investors to evaluate the performance of a company and to make informed decisions about the purchase and sale of a company's 
securities. 

 

Decision Methods & Conflicts of Interests 

The sheer number of proxy votes related to client holdings makes it impossible for us to research each and every proxy issue. 
Recognizing the importance of informed and responsible proxy voting, we rely on the services of third-party service providers to provide 
proxy voting research and guidance. We base our voting often on the recommendations and policies of our proxy voting service providers. 
Additionally, we also have custom policies covering circumstances that may not be consistently addressed by service providers.  

In most cases, we vote in accordance with the recommendation and policies of service providers, but we reserve the right to 
disagree or override a recommendation if we see fit. In those instances, the research presented, discussion points and final 
decision regarding the vote will be documented. The CCO or designee shall be responsible for ensuring that such documentation is 
prepared and maintained by the firm. The Investment Policy Committee (IPC) will review all changes to proxy votes for the quarter 
that are contrary to a service provider’s recommendation to ensure no conflicts of interest or any other relevant issues. 

Conflicts of interest can arise when a particular proxy vote pits the interests of an investment adviser against those of a client, 
where, for example, the issue of an investment adviser’s fees is somehow involved. Other possible conflicts include where an 
investment adviser manages an issuer’s retirement plan, or an investment adviser or an employee has a business relationship with 
an issuer. Conflicts of interest can arise in many other ways as well. Whenever a proxy vote presents a material conflict between the 
interests of a client, on the one hand, and the firm's interests or the interests of a person affiliated with the firm on the other, we will 
use one of the following methods to resolve the conflict, provided the method results in a decision that is based on the client’s best 
interest: 

– Provide the client with sufficient information regarding the shareholder vote and our potential conflict with the client, and 
obtain the client's consent before voting; 

– Vote securities based on the pre-determined voting policy set forth herein; 
– Vote client securities based upon the original recommendation of a service provider; or, 
– Request the client to engage another party to determine how the proxies should be voted. 

With respect to registered investment company clients, we will resolve all conflicts by voting pursuant to  recommendations a service 
provider. 
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Our proxy voting policies and procedures apply only to those clients who in their Investment Management Agreements have chosen 
to have us vote their proxies. Those clients who have not chosen to have us vote their proxies will receive their proxies or other 
solicitations directly from their custodian, who will be solely responsible for providing clients with information about a particular 
solicitation. Clients, however, can call or email us should they have any questions about a particular proxy solicitation. 

 

Voting Records 

To obtain a record of votes cast on its behalf, a client should contact us at 212-804-9300 or at vamuscompliance@vontobel.com.  

mailto:vamuscompliance@vontobel.com
mailto:vamuscompliance@vontobel.com
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 ITEM 18. FINANCIAL INFORMATION  
 

Under this Item, registered investment advisers are required to provide certain financial information or disclosure about their 
financial condition. We have no financial condition that would impair our ability to meet any contractual commitments to our 
clients. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Vontobel Asset Management, Inc. 

1540 Broadway, 38th Floor 

New York, NY 10036  
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